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Three Weeks More Remain 








For This $2 Offer 


A Suggestion—After election, business and 
activities will resume—and then you will need an 
independent paper—like the Financial World. 

Proof Thirteen— National Lead is another stock 
to whose merits we called attention when it was thirty 
points under the prevailing quotation. 

Proof Fourteen—Many of our subscribers are 
thankful that our advice kept them out of North Butte 
Extension Copper Co., when it sold as high as $2.50 
a share. Now an assessment is made on the share- 
holders. 

















[3 YEARS FOR $5 





Week after week we produce proofs of some 
valuable service the Financial World has supplied to 
subscribers. This is done not in a spirit of boasting, 
but merely to convince those who are not yet fully 


acquainted with the Financial 
$2 A YEAR 


World’s sincere purpose of 
| being useful to the investment 
public, of its great value to them. 

On November roth, this offer of a year’s sub- 
scription for $2 and three 
years for $5 will be with- | $5 FOR 3 YEARS 
drawn—therefore allthose 
who have not yet taken advantage of it should act 
without further delay. 

With each subscription goes the full privilege of 
our free advice service, described on page 10, which 
often is worth in solitary instances many times the 
subscription price. 

We are only interested in our subscribers’ success. 
We aim to protect them, as far as human judgment 
makes protection possible. Our columns and our ad- 
vertising patronage show to what length we go to do it. 

Is it not worth $2 a year to know that you read 
such a paper? 

For $2 more you can get Moody’s Magazine, a 
splendid publication for investors, for one year. 

Our old subscribers should tell their friends that 
they have only three weeks remaining to subscribe. 























THE AGITATION FOR HIGHER FREIGHT RATES. 

The railroads could not find or use a better and 
stronger argument in their agitation for higher freight 
rates than the recently issued annual report of the 


Baltimore & Ohio, which shows that the average rate, 


per ton per mile during the last fiscal year was .569 
cents, which is a shade below the previous year, con- 
siderably lower than during 1904, and very material- 
ly less than was received twenty years ago, The 
highest average rate per ton in the last twenty years 
was in 1888 and 1890, when it was .656, from which 
it gradually dropped to .390 in 1893, then rose to .582 
in 1904 and then dropped to .569 in 1908. In the last 
four years everything which a railroad has to buy 
for its service has gone up considerably in price, and 
it is only fair to concede the railroads the right to 
bring their own charges for service up to a part of 
the increase in what they themselves have to pay. 





NEW YORK THE FINAL BATTLEFIELD. 

While Wali Street, for the speculative reasons of 
the millionaires who would like to create a great bull 
movement, is trying to discount the election of Judge 
Taft, the concentration of the contending political 
forces in the week before election on the State of 
New York indicates not only that the candidate who 
will carry the Empire State will be the winner, but 
also that New York State is not considered safe by 
either party. 

Not only will the managers of both great parties 
devote all their energies to New York until the clos- 
ing of the battle, but the candidates themselves will 
also stump the State and try to win it by personal 
magnetism and force of argument. 

The real situation in our State is obscure. There 
is an element in the financial and business districts 
that has suffered terribly by the panic and holds the 
Republican party responsible for it. If it is not an- 
tagonistic to Taft, it is indifferent to his success. Al- 
though Wall Street prefers to see Taft elected, it 
is also anxious to see Gov. Hughes defeated. This 
may cause many enthusiastic up-State followers of 
Hughes, who suspect that Taft followers may aban- 
don him, to knife Taft. On the other hand, it is also 
possible that Tammany, which is more anxious to see 
a Democratic Governor elected than a Democratic 
President, may make a pact with the Republicans to 
knife Bryan in exchange for votes for Chanler. The 
ways of politics are as mysterious as those of finance. 
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At present it appears very much like Taft. It may 
look otherwise at the closing of the campaign. It 
may be different when the ballots are counted. What- 
ever the managers of both parties claim, and they 
always claim everything in sight, their actions do not 
indicate that either of them feel sure. Bryan has in 
this State a more united party than Taft has, while 
no other State has so fearfully suffered from the panic, 
which is laid at the door of Theodore Roosevelt, 
as New York State. There were more innocent suf- 
ferers from the financial panic in New York than in 
any other part of the Union. Their numbers reach 
into the thousands. They are liable not to vote for 
the heir of the Rooseveltian policies. 





FEES AND HONORARIUMS. 

The National Bank pays the government bank ex- 
aminers their fees. Until the present Comptroller of 
the Currency forbade the payment of honorariums, 
this was also practised on the part of the banks whose 
directors thought the examiners’ fees were too small. 
How can the public expect a thorough examination 
of banks with such a system? It is human nature, 
particularly where bank examiners are political ap- 
pointees, to flit like the industrious bee from one fee 
to another fee, since it is from the accumulation of 
fees that the bank examiner receives the most honey. 
When, in his flittings, he alights on a board of direc- 
tors that takes pity on his unfortunate lot, he is sure 
of getting something extra, which is clothed in the 
silken dress of an “honorarium.” 

The government must be made to see the wisdom 
of abolishing fees, paying the examiners a salary 
which can be supplied from a tax on national banks. 
It must appoint these examiners from the ranks of 
men who are expert auditors and familiar with values 
of securities and credit paper, not for political prefer- 
ment. Until these changes are made the public 
cannot expect a dependable system of national bank 
examination. The whole system must be recon- 
structed from the ground up, not patched up. 





SHALL THIS GO UNPUNISHED? 

Up to about September 1, 1908, A. Booth & Co., of 
Chicago, the largest fish concern in the world, was 
looked upon by the commercial and banking world as 
a rich and prosperous concern. 

Its common stock of $3,000,000, on which dividends 
were paid, sold at 40. Its preferred stock, of which 
$3,500,000 were issued and dividends of 8 per cent. 
paid for years, sold at par. 

Its balance sheet showed a substantial surplus of 
over one million dollars. 

Its credit was Ar. Its notes found ready buyers 
among the commercial banks all over the country. 
It was easy for a corporation of such supposed stand- 
ing to contract debts of about $6,000,000. 

Suddenly the stock began to collapse. Creditors 
became alarmed, and a receiver was appointed to con- 
serve the interests of all concerned. 

It then developed that the concern was in an ut- 
terly rotten condition, that there was not enough 
money to meet maturing notes and not sufficient capi- 
tal to do business with. All this came like a bolt out 
of a clear sky. The creditors, whose claims amount 


to about $6,000,000, fear that they will not be able 
to realize even 75 per cent. of their claims. The com- 
mon stock has dropped to around one dollar a share, 
and the preferred stock, not long ago considered a 
safe 8 per cent. investment, has declined to $6. 

Here the world is confronted with a tremendous 
shrinkage, a depreciation amounting to millions. The 
substantial surplus is nowhere+the capitalization of 
$6,500,000 represents a market value of only $210,- 
ooo, and the $6,000,000 debts are considered worth 
only $4,500,000. The shareholders are bewailing 
their misfortune, and the creditors are amazed, but 
so far nothing has been done to explain how over 
$8,000,000 has strangely vanished. 

Does this not suggest to both shareholders and cred- 
itors a stringent investigation into the whereabouts 
of the millions the company claimed to own, whether 
the balance sheets ever were correct, whether the divi- 
dends paid for years were fraudulent, and who was 
responsible for all that has befallen the company? 

It will be a blot on the fair name of the State of 
Illinois if this great financial mystery that has caused 
heavy and irreparable losses to many should not be 
cleared up. 





STRICTER SUPERVISION OF BANK LOANS. 

The Comptroller of the Currency is planning a 
stricter supervision of the loans made by national 
banks. He intends to impress his bank examiners with 
the nevessity of keeping their eyes open and their 
brains working in the future. It has been found in the 
past that examiners have done poor work, and that 
their examinations have not prevented bank lootings 
and failures. Very few banks have been closed on the 
strength of the recommendations of examiners. Most 
of those that have failed were examined regularly and 
found O. K. Their failures have taken the examiners 
by surprise fully as much as the public. 

The strength and safety of a bank depends on the 
character of its loans and investments. That banks 
which make or invest in loans on doubtful securities, 
or loan on notes of dummies, as was the case with the 
National Bank of North America, or on notes of 
seemingly prosperous and well-rated concerns, with- 
out having full knowledge of the real conditions of 
them, are liable to come to harm, has been amply 
shown by recent events. Banks in the East and West 
have loaded up with notes of A. Booth & Co. and 
Pillsbury-Washburn, not because they knew that 
these concerns were all right, but because they 
thought that they were. No loans ought to be put 
out on belief, but only on knowledge. The banks 
ought not to loan large sums to companies without 
insisting on sworn statements of their condition, such 
statements not to be older than a month. 

The bank examiners ought to be instructed to make 
themselves fully acquainted with values of securities 
and also with the standing of the firms whose notes 
they find in the banks. They ought to insist that the 
banks explain on what information loans have been 
made. 

Only by such stringent supervision can the safety 
of banks be assured and the demand for a guarantee 
of bank deposits be silenced. The commercial world 
in general will hail such strict examinations with joy, 
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for it means not only safer banks, but also the elimina- 
tion of favoritism, by which a few can get all the 
money they want for business or speculation, while 
less-favored concerns, fully as deserving of a good line 
of credit, must struggle to get along without it. 





“THE ASSOCIATION OF ADVENTURERS.” 

“Good morning, sir. I’m Mr. Heinze. I would like 
a loan of $300,000 on some United Copper stock.” 

“How would you like it?” replies the affable officer 
of the National Bank of North America. 

“Oh, split it up, one-third on my note; the other two- 
thirds on the note of my secretary,” replies the beam- 
ing Mr. Heinze. 

“Next!” he calls. 

Up steps Mr. Wilder of the Butterick Publishing Com- 
pany. 

“All I need today is $300,000,” and he gets it on 
1,000 shares of American Ice and 3,000 shares of But- 
terick stock. ‘‘When you need more, don’t forget to 
hurry around, for there’s still plenty of cash in our 
vaults,”’ the officer assures the departing customer. 

“Next!” and a little dapper $12-a-week clerk, Leslie 
E. Whiting, goes through the manikin act for someone 
higher up, and pledges his name for loans running into 
the hundreds of thousands. 

“‘Next!’’ Another figure-head, Brown by name, draw- 
ing little more than double Whiting’s meagre salary, 
offers himself as another willing dummy, and on his 
notes, which he personally could not meet if he lived a 
thousand and one years, gets a few more hundred thou- 
sand dollars. 

And so it goes on. 

This is not a description of the bank that Weber & 
Fieids were wont to burlesque in one of their scream- 
ing farces, but a description that comes pretty close to 
showing how the National Bank of North America was 
managed by its vice-president with the co-operation of 
its officers, who were but puppets in his hands, accord- 
ing to the evidence of the prosecution, in the trial of 
Charles W. Morse and Alfred H. Curtis, now proceeding 
in the Federal Courts. 

Doubtful collateral secured all these loans. That 
they had little intrinsic worth was proven by the utter 
collapse in their market value since the bank has closed 
its doors. They were balloons, and the men who man- 
ipulated these gas bags until they soared in the air were 
the very men who controlled the policies and resources 
of the National Bank of North America. 

Into their keeping, merchants, bankers, corporations 
and individuals confidingly entrusted their deposits for 
safekeeping. Instead of being carefully guarded, ac- 
cording to the tenets of conservative banking, these re- 
sources were jeopardized in stock market gambles; and 
if, perchance, any profits were made, they went, not into 
the coffers of the bank—which must perforce have been 
contented with the legal rate of interest on the loans— 
but into the pockets of speculators. 

Operating pools in the stock market in this manner is 
not clever financing. A fool with the resources of a 
National Bank of North America behind him, could also 
play an important role as a market factor as long as 
they lasted, did he care to run the risk of sacrificing his 
freedom when the final day of reckoning came round. 

In this instance, when the panic broke it was the 
most natural evolution for the pools in American Ice, 
Consolidated Steamship, Consolidated Arizona and But- 
terick stocks to come crashing to the ground, for their 
greatest support, the resources of the National Bank of 
North America, was suddenly withdrawn. 

The facts that are now being spread before the public 
as this case proceeds in the Federal Court only 
proves the truth of the Financial World’s charges that 
the stocks in which Morse and his friends were inter- 
ested were inflated, washed and manipulated with but 
one object constantly in mind—to land them with in- 
vestors at prices far out of line with their actual value. 


THE RESPONSIBILITY OF DIRECTORS. 

In the management not only of our corporations, but 
also of some of our banks, there are far too many direc- 
tors who do not direct, but merely act as figureheads. 
That is why it so often happens that when financial em- 
barrassment overtakes a corporation or a bank, there 
stalks Out into the open of publicity a scandal of great 
or small degree, and then the directors who didn’t direct, 
but came to meetings only to draw their fees, run to 
cover with some excuse or other. 

It is due to such negligence that most of the financial 
scandals of the past two years have arisen. Witness, for 
example, Booth & Co., the Greene Gold-Silver Company, 
the National Bank of North America and a dozen or more 
similar affairs and the causes leading up to them. 

In each of the above instances the directors were either 
culpable if they were aware of the actual condition of the 
companies over which they were supposed to watch, or 
were negligent in their duties to the stockholders who de- 
pended upon them if they wilfully remained in ignorance 
as to how the business was being run. 

These directors cannot, without either impugning their 
own honesty or bringing ridicule upon the high order of 
intelligence supposed to be theirs, plead ignorance of 
such matters. Such a possibility is unconceivable; they 
either profited at the expense of the stockholders, or were 
actually wilfully careless in their duties. 

Among the reforms which are stilk necessary in this 
country the following, bearing upon the duties of direc- 
tors, could safely be included. , 

First, directors should be forced to direct. Second, 
they should be limited to the number of hoards on which 
they can serve. Third, no one should be qualified to act 
as director whose services have been secured by a gift of 
stock, for of all practices this has led to the greatest 
amount of mischief. Fourth, directors should be re- 
quired to vouch for the correctness of every financial 
statement issued by the corporation, or statements in any 
way associated with its securities, and should be held 
responsible for the truth of them afterwards. 

If such reforms were possible, there would be fewer 
rich men who are loose with their names and reputa- 
tions as directors of corporations. Boards of directors 
would then become organizations in which each man 
would be rigorously careful to have his associates men 
of probity and ability. 





THE GOULD STOCKS CANNOT ALWAYS LAG. 

The shares of the different Gould railways are en- 
tirely out of line with the rest of the stock market. 
This is impressively apparent when comparison is made 
between them and such stocks as Erie, Rock Island, 
Southern Railway, Iowa Central, and other non-divi- 
dend railway stocks, none of which really have behind 
them the potential possibilities that are in the solvent 
Gould railroads under a capable and comprehensive 
financial regime. If Erie is worth over 30, Rock Island 
preferred near 47, and Southern Railroad preferred over 
50, then Missouri Pacific, which is now diverting its net 
earnings into the rehabilitation of its physical condition, 
is certainly worth considerably more than 55. Wabash 
preferred, now that it has been relieved of its financfal 
obligations in connection with the Wabash-Pittsburg 
Terminal, and the Wheeling & Lake Erie, ought to sell 
higher on the stock market’s present basis of calculat- 
ing the future. 

The Goulds have made their peace with the financial 
interests which had opposed their vast ambitious plans to 
own the first ocean to ocean railroad, therefore it should 
be easier for them to establish the financial connections 
so necessary to provide the capital for the upbuilding of 
their properties. 

For the Gould securities to remain in the background, 
while less speculatively attractive railroad shares are 
advanced, gives the market an appearance of abnormal- 
ity. Therefore we would not-be at all surprised if they 
were soon taken in hand and put where they are not 
out of gear with the rest of the stocks. 
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HOW SOME POOLS ARE OPERATED. 
The History of the Ice Pool and How C. W. Morse Fooled 
Its Members. 

Revelations made during the trial of C. W. Morse and 
Alfred H. Curtis, the real heads of the National Bank of 
North America for violation of the Federal banking laws, 
give the public an insight into the methods of the for- 
mation of pools for marking up prices in Wall Street, and 
shows how they operate. A few rich men who have con- 
trol of the affairs of a company get together and decide 
to form a pool to put up the stock. They know that the 
speculative public is constantly watching stock move- 
ments, and when it sees that a certain stock becomes 
active and shows an upward tendency, it usually goes 
into that stock sooner or later; then when the excitement 
in that stock is at its height, the managers of the pool 
begin to unload, and divide a handsome profit among 
themselves in proportion to what money they have put 
into the pool. Sometimes a pool comes to grief, and 
this usually is the case when unexpected events smash 
prices and scare the public out of the market, or when 
dear money makes it impossible to borrow from the 
banks the necessary funds to carry on operations, which 
is the case when the banks call in the loans made on the 
manipulated stock. In the Morse-Curtis trial it has 
come to light that when C. W. Morse, the manager of 
the pool, found that he could not work the public, he 
worked the members of the combination whom he had 
induced to load up with large blocks. 

Cc. W. Morse formed two pools in the stock of the 
American Ice Securities Co. The first pool worked sat- 
isfactorily and a good deal of money was made and dis- 
tributed among the pool members. In the second pool, 
Cc. W. Morse succeeded in interesting C. W. Gates, C. M. 
Schwab, J. Guggenheim of the Smelting Trust, and 
Mr. Barney, the president of the Knickerbocker Trust 
Co., who committed suicide. On his representations, 
these gentlemen bought thousands of shares. The entire 
holdings of the second pool amounted to 126,300 shares 
at a cost of $8,472,000. Many outsiders who considered 
the stock too high, went short of it; that is, they sold 
stock which they did not own in the expectation of being 
able to buy it back later at a lower price. As little stock 
was obtainable in the open market, for most of it was 
héld by the pool, those who had gone short of it, could 
not buy it back and had to appeal for it to C. W. Morse, 
who squeezed high prices out of them. It is believed 
that some speculators who had sold American Ice stock 
around 50, had to buy it back from Mr. Morse at 96. 
While this was going on, Gates, Schwab, Guggenheim and 
the other members of the pool, carried their stock, and 
when they found that matters went against them, threw 
their stocks on the market and sustained a loss of about 
$5,000,000. Morse’s second pool in American Ice was 
therefore nothing but a trap for his confreres in 
the pool. Some of his partners got out of their thou- 
sands of shares at as low a price as 8. 

In narrating the story of the second Ice pool, Mr. Gug- 
genheim stated on the witness stand as follows: 

“There was a meeting of the members of the pool in 
the room of J. W. Gates at the Waldorf-Astoria in March, 
1907. Wesley M. Oler, president of the ice company, 
and Vice-President Johnson were present. Those pres- 
ent were told that every member of the pool would have 
to take over the stock he had agreed to buy and takd 
care of it in the market. Each concluded that he was 
in the ice business. This statement naturally caused 
laughter in the court room. When the prosecuting at- 
torney asked what each member of the pool did with the 
stock and how the market had treated them, the judge 
remarked, “‘What difference did it make what this asso- 
ciation of adventurers did after they knew that they 
were in the ice business.”’ 

Other members of the pool told the same story. Simi- 
lar pools have existed throughout the months of the 
great bull movements in the stocks in 1906 and 1907. 
Some made money, some caused their members tre- 
mendous losses. 


There was a New York pool consist- 


ing of a few young millionaires, who tried to put Union 
Pacific above 200. When the collapse came, these 
men lost millions. All such pools for making artificial 
pirces to fool the public form virtually conspiracies. The 
law, however, cannot reach them, as it would have to be 
invoked by the outsiders, who are the injured parties. 
and they never know who were the members of a pool 
or who fleeced them. 





FINANCING THE GOULD PROPERTIES. 

If, after the election, there occurs the broadening out 
in the investment market so generally anticipated, it is 
most likely that the Gould roads will be among the first 
to announce some plan to raise what capital they need 
to put them into strong physical condition. For almost 
two years before the panic, the Gould properties were 
understood to be waiting for a favorable bond market, 
but it never came. Their ambition to build a transconti- 
nental line from one coast to another also deprived them 
of the support of the powerful underwriting bankers of 
Wall Street, without whom it was almost impossible to 
do any comprehensive financing. 

However, conditions are different now. Where for- 
merly Harriman, Hill, Morgan and their banking associ- 
ates turned a cold shoulder to the Gould interests, it is 
understood that since a truce has been established, a 
more friendly attitude is being shown to their property, 
and they will at the proper time get all the financial help 
they need. How necessary such aid is, may well be un- 
derstood from Missouri Pacific’s annual report, which 
shows that the floating debt has increased within a year 
from $4,000,000 to $12,000,000. A large block of West- 
ern Pacific bonds, which have been underwritten early 
this year, are still held by the bankers who took them. 
The Wabash also may be another applicant for money at 
the first opportune moment. 





PRICE-PUZZLES. 

Missouri Pacific, which will not pay a dividend for 
some time to come, as the net revenues will be needed 
for urgent improvements, sells at 55. 

St. Louis Southwestern preferred sells at 50. There 
is no show for a dividend for some time to come for the 
same reason for which the Missouri Pacific shareholders 
will have to wait for one. 

Brooklyn Rapid Transit is getting every day farther 
away from a dividend as the company will need all it 
can raise for improvements. Yet the stock is selling 
around 49. 

Southern Railway preferred, for which a dividend can- 
not be expected for two years, is selling around 50. 

Colorado & Southern common, on which 2 per cent. 
is the best that can be expected at present, is selling 
at 42. 

Iowa Central preferred, also a non-dividend payer, 
with a poor show of getting on a dividend basis very 
soon, sells at 42. 

Rock Island preferred, which may not see a dividend 
before 1910 (and it is questionable whether the stock 
will see one soon after that), has been marked up to 47. 

New York, Ontario & Western, which railroad is the 
only one of the Eastern lines that has not fared badly 
in the year of business depression, but has earned almost 
as much as in the preceding year of prosperity, and has 
been paying two per cent. dividends for a few years, 
sells at 41. This is an opportunity for investors who 
wish to pick up speculative stocks, on which a great deal 
can be made and the smallest risk is to be taken. to 
make a selection. If they favor low priced stocks not 
subject to unscrupulous manipulation started for the 
purpose of unloading on the public, and want to have a 
fair income on their money and an opportunity to profit 
by an advance in price—New York, Ontario & Western 
certainly offers the best attraction. 





—That Bryan scare puts us in mind of Pope’s verse on 
vice: The more often it is dangled before us, the less 
frightful a mien it assumes. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this depariment are 
based on conditions prevailing prior to Oct. 23, the 
time of going to press. 


DISCOUNTING TAFT’S ELECTION. 

The millionaires who have made the stock market in 
the last few months and have brought many stocks up 
to almost anti-panic prices, and some even to higher 
levels, are very bullish. Those who have stocks at low 
prices and are anxious to sell them at a good profit are 
always bullish. Therefore the dominating forces are 
making heroic efforts to discount the election of Taft. 
They know that the public is easily lured into the market 
by advancing prices and that it never buys when prices 
drop. By their efforts to show that they believe in Taft’s 
election and have begun to discount it, they can sell 
fairly large quantities of stocks. Should Taft not be 
elected, they will be rid of stocks at good prices any how. 
Therefore bulling the market is the only logical position 
the big interest can take. They may not be able to work 
up such a large bull movement as they ‘would like to see, 
but every little helps. If by creating the belief that they 
consider Taft a sure winner they cannot impress thou- 
sands they are satisfied to impress hundreds and there 
are undoubtedly many investors who not only believe 
that Taft will be elected, but also that a great business 
boom will follow on his election. 

WHAT HAS PUT UP PRICES. 

To the close observer and conservative investor it is 
clear that the substantial advances in the prices of se- 
curities have not been the result of large investments by 
the public, nor the consequence of the working of the 
law of demand or supply, nor occasioned by a great im- 
provement in business, but is owing to the adroit manip- 
ulation and concerted action of a small group of mil- 
lionaires, who, in the days of the panic and its aftermath, 
were, for self-protection, forced to come to the support 
of the market, and who had to take up large blocks, 
which burden they would like to lighten a little. 


THE PROFESSIONAL MARKETS. 

That the markets for a long time have been mostly 
professional was evident by the fact that the activities 
in stocks covered not the entire roster, but only a few 
highly speculative stocks. On many days these stocks 
absorbed fifty and more per cent. of the day’s transact- 
ions. Of the real investing public only a small percentage 
took a hand in stocks; the larger percentage was more 
attracted to good bonds, which were really cheap and 
desirable on account of their safety and the good income 
they brought at their low levels. 

A BRYAN “SCARE.” 

While the majority of speculators consider another 
Bryan scare as out of the question, yet, it is not impos- 
sible that the closing hours of the campaign may bring 
one. The hottest part of the battle will be fought in the 
state of New York—almost under the nose of Wall Street 
—and the noise, the conflicting claims and the wavering 
chances are liable to make Wall Street very nervous. 

BUSINESS IN A WAITING ATTITUDE. 

The business of the country has rather quieted down 
and will remain quiet and hesitating during the dying 
hours of the campaign. Many large orders placed with 
manufacturers have a string to them—they can be can- 
celled in case of Bryan’s election. But in general busi- 
ness has been better since the middle of September. Low 
prices of raw material and cheap labor have stimulated 
business, so have the large movements of the crops and 
the necessities of the season. But a marked expansion 
of business will not come until after election, and it will 
come no matter how the election may go. 


AFTER ELECTION—WHAT THEN? 

Many expect a great boom in securities to follow the 
day after the election of Taft, but Wall Street has its 
own peculiar way of acting. It seldom does what is ex- 
pected. Wall Street expected a boom immediately after 
Taft’s nomination, but instead a reaction came first. The 
possibility is, that if stocks should advance considerably 
before election, there will be a great deal of profit-taking 
after that, and a further improvement will follow later. 
In case of the election of Bryan, there may be a good 
slump, and then Wall Street will come to its senses and 
begin to think that the end of the world has not yet come 
and that values remain and good stocks cannot and will 
not become worthless or hopeless. It will gather its 
nerve and put stocks up and down in accordance with 
each day’s governing influences. But Taft’s election, 
even if it should be followed by a temporary drop on ac- 
count of profit taking and then by a good recovery, does 
not by any means mean that prices will soar to dizzy 
heights, for a serious problem will force itself upon the 
country—tariff revision, a task to which both parties are 
pledged and which has always exerted a restraining in- 
fluence on business expansion. 


SITUATION ON FRIDAY. 

We must expect during the time that intervenes be- 
tween now and election such markets as we passed 
through this week—one day strong and the next day 
selling off. Until the uncertainty about the election is 
out of the way, we cannot reasonably expect more than 
irregular markets. There will;be no wide fluctuations 
either up or down, unless developments of an important 
nature arise over night. 





THE RAILROADS 


BALTIMORE & OHIO. 

The pamphlet report of this railroad for the last fiscal 
year tells the story of devastation by the panic and of 
the tremendous shrinkage in net earnings amounting 
to $8,000,000. The percentage of operating expense 
to gross revenues has risen from 66.73 per cent. in 1907 
to 73.67 per cent. in 1908. The indebtedness has in- 
creased and the total outcome was earnings of 5.09 per 
cent. on the common stock of $152,175,829 against 9.6 
per cent. in the previous year. This statement hardly 
makes the continuance of the 6 per cent. dividend ap- 
pear wise. It was a measure for the support of the 
stock market at a time when it threatened to break 
down. That the annual report did not break down the 
price of the stock was probably due to the earnings in 
the first three months of the new fiscal year, which show 
that conditions begin to improve a little; but the net 
in these three months is still about $500,000 behind the 
net of the same period of 1907, and it cannot be seen 
how the 6 per cent. dividend can be maintained unless 
a substantial improvement in business sets in after elec- 
tion, and freight rates can be raised. 


CHICAGO & ALTON, 

The persistent advance in Chicago & Alton has all the 
hall-marks of amateur manipulation. As a basis for the 
advance the rumor is deliberately spread that a 2 per 
The last dividend 





cent. dividend will soon be declared. 


the Alton paid was one per cent. two months ago, but 
then, no statement as to what period it covered, accom- 
panied it. How the Alton can pay a 2 per cent. divi- 


dent, when it earned last fiscal year ending June 30 
only about 2% per cent. on the $19,542,000 common 
stock, is an intricate problem of financing for the solu- 
tion of which no enlightenment is vouchsafed. 

Since then, there has been no greater improvement in 
the Alton territory than there has been in any of the 
other Western roads, which in no case justified any 
expectation of dividend increases. 

Of course, the new powers,in control, who hold it 
by a sort of an I. O. U. arrangement, can pay a dividend 
if that is their intention. If they do so, their action 
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should prove a bear instead of a bull argument for the 
stock, as it would indicate that the Alton has not yet 
put its recent past safely behind it. 


CHICAGO & NORTHWESTERN. 

A decided turn for the better is taking place in the 
business of this company, and a rise of the stock to at 
least 175 is predicted by many soon after the election 
of Taft. No prediction is made in case of Taft’s defeat. 
The property, however, will remain one of the best earn- 
ers and, should Bryan win, it may take only a few 
months longer to see higher prices for the stock. Mr. 
Bryan will not smash the business of this railroad, even 
if some timid shareholders should decide to sell it cheap. 


MISSOURI PACIFIC, 

The total earnings in the fiscal year 1908 available for 
dividends were equal to 3.7 per cent. against about 19 
per cent. in the preceding year. These earnings will go 
into the property and this, as well as the turn to the 
better in the earnings, seem to begin to create new 
hopes in the future of the company. 

The condensed balance sheet for the fiscal year ended 
June 30, 1908, reads as follows: 


TERE POUUMMED: 66 oo cces vaca $44,238,703 $4,464,639 
I in cca coe esians 31,646,288 868,782 
Operating revenues ......... 12,592,415 3,595,857 
MINS vidineccin ens aa 2,875,298 407,985 
eee eee 15.467,713 4,003,842 
Charges and taxes........... 12,481,997 *708,545 
Balance for dividends........ 2,985,716 4,712,287 
DE tan ka cateceea dee dmwe 1,935,210 1,955,605 
Pe weet éebe 00044 onde eee 1,050,506 2,756,722 
*Increase. 


NICKEL PLATE. 

The improvement in the earnings of this railroad in 
the new fiscal year is very encouraging. The 5 per 
cent. dividend on the two preferred stocks appears as- 
sured, and the belief is justified that there will be divi- 
dends on the common stock of $14,000,000 as soon as 
conditions such as prevailed in the fiscal years 1906 and 
1907, are once again in evidence. For years the road 
has put a good deal of its earnings back into the prop- 
erty. The common stock at every reaction appears 
speculatively attractive. There is not much floating 
supply of it in the market. 


NORTHERN PACIFIC. 

There is a good deal of bullish sentiment for this 
stock. It is undoubtedly due to the small loss in Sep- 
tember against a loss in net of over one million dollars 
in July and August. The real active season of the rail- 
road has set in with October, and great improvement is 
expected from now on. 

As is usual when Northern Pacific goes up, the time- 
worn story of an extra dividend again circulates. This 
would call for a distribution of $15,000,000. Mr. J. J. 
Hill has repeatedly declared that there was nothing in 
the story, but nevertheless it will not down. It is hard 
to see where this enormous extra dividend can come 
from. Now it is claimed that the other directors are 
favoring such a distribution and will be able to overcome 
Mr. Hill’s opposition. 


ROCK ISLAND. 

Brokers who have watched the action of Rock Island 
preferred are of the opinion that we have not yet seen the 
end of the bull movement in this stock. Although it has 
had a handsome advance from 30 to 50, there has been 
seen no evidence of distribution. This is the reason why 
they think that the pool is not yet through with its oper- 
ations, and may soon make another movement to put the 
stock up higher in order to get rid of most of the pool 
holdings. 


SOUTHERN PACIFIC. 

This railroad undoubtedly wishes to get the $75,000,- 
000 7 per cent. preferred stock out of the way. It can- 
not see the necessity of paying 7 per cent. on a security 
that is about as good as a mortgage. This preferred 


stock is convertible into common stock at par after July 
1, 1905, at the option of the holders, and is redeemable 
at the option of the company at 115 on or at any time 
before July 1, 1901. It is not to be assumed that the pre- 
ferred stock will be allowed to run beyond July 1, 1910, 
as after that date it cannot be redeemed even at 115. 
So within the next twenty months something will have 
to be done. If the common stock should go up to 120 
and more, then the preferred stockholders may exchange, 
but it is hardly to be expected that they will part with a 
safe 7 per cent. stock, unless the common stock should 
bear the same rate. Maybe Harriman will decide to 
pay 7 per cent. on the common stock, in which case it 
may go up to 130, and induce the preferred shareholders 
to exchange their holdings for common stock. Another 
way to get rid of the preferred stock would be to call it 
in at $115. The money for this could easily be raised by 
a convertible bond issue to run ten or fifteen years. 


ST. PAUL. 
So far the earnings of this railroad show greater re- 
cuperative power than expected, and this has led to 
good purchases by investors for the long pull. 


UNION PACIFIC. 

A great deal of the advance in Union Pacific to the 
highest price since March, 1907, was due to foreign buy- 
ing. The turn in the earnings has convinced European 
investors that the Union Pacific dividend of 10 per cent. 
is safe and therefore the stock is very cheap. Why should 
not Union Pacific, so the foreign reasoning runs, be worth 
200, when Delaware & Hudson, paying 9 per cent., sells 
at about the same price, or Chicago & Northwestern, 
paying 7 per cent., is selling not much cheaper. If this 
foreign buying should keep on for a month, Union Pa- 
cific may see still higher prices. 





THE INDUSTRIALS 


AMERICAN LOCOMOTIVE. 

This stock has, on account of good buying, recovered 
half of its loss caused by the passing of the dividend. 
The buying is coming from people who are impressed 
with the dividend record of the company and its ability 
to show big earnings in good times. The numerous in- 
vestors in this stock around 50 are evidently convinced 
that we will not have to wait much longer for real good 
times. 





COLORADO FUEL & IRON. 

This week has brought the confirmation of the rumor 
that the Standard Oil people, who since 1904 have been 
the largest bondholders of the Colorado Industrial plant, 
have secured control of the Colorado Fuel & Iron Co. and 
eliminated the Gould interests. It is said that Standard 
Oil intends to use the plant to manufacture steel rails for 
all the western railroads in which it is interested. In 
that case the company has a future, and there may be 
something in it for the outside shareholders. A study of 
last year’s financial statement shows that instead of a 
small profit of about $300,000, there was really a deficit 
of about $150,000. This showing cannot, however, in- 
fluence an opinion of the value of the stock, when the 
company has come under the control of interests that 
can make a success out of it. Prices of stocks are not 
governed by the past when new favorable influences make 
themselves apparent, and justify discounting the future. 


GREAT NORTHERN ORE. 

While Mr. J. J. Hill is constantly talking very enthusi- 
astically of the riches of the Great Northern ore concern. 
claiming that it will show to contain between 500,000,- 
000 and 750,000,000 tons of iron ore, which, however, is 
nothing but guesswork, not a word has been heard from 
the U. S. Steel Corporation. So far, this concern has 
invested about $6,000,000 in the development of its 
lease of the property, but this year it has failed to mine 
a single ton. According to this lease the Steel Trust 
had to mine 750,000 tons in 1907 at 85 cents and 1,500,- 
000 tons at 88.4 cents in 1908, or pay for all this 
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whether anything was mined or not. The opinions on 
the real value of this iron ore body are running to ex- 
tremes. Some believe that it will turn out a great thing 
both for the Steel Trust and the holders of the ore cer- 
tificates. Some, however, think that the Steel Trust, 
which has a right to cancel the lease in 1914, will be 
only too glad to do so. The truth, as is usual in such 
cases, may lie midway between the two extremes. At 
present ore certificates around 60 are inactive and may 
remain so until something more definite about the prop- 
erty becomes known. ‘ 


NATIONAL LEAD. 

The prediction of a higher price for this stock has so 
far not materialized, but the company is doing almost 
as good a business as in the year of prosperity. A divi- 
dend increase may not take place so soon, but the 5 per 
cent. dividend is considered safe, and the prospects of 
an increase within a year will tend to keep speculation 
in the stock active. In case of an unforeseen good 
smash in prices, the stock ought to turn out a profitable 
purchase around 75. 


N. Y. AIR BRAKE. 

The quick recoveries in the price of the stock after 
every drop caused by general market weakness indicates 
that there are many who watch every opportunity to 
pick up these shares at low prices. They don’t bid for 
the stock, but buy it, whenever tired-out holders or dis- 
appointed speculators become anxious to get rid of it 
and are willing to make good concessions in the price. 


THE AMERICAN TYPEFOUNDERS. 

This company passed through the period of depression 
without any substantial disturbance to its business. The 
net earnings for dividends were equivalent to 7 per cent. 
on the preferred and 2.45 per cent. on the common stock. 
In his report, President Robert W. Nelson says: 

“While the year just closed has been for eleven out of the 
twelve months a period of unusual depression, our directors 
feel the satisfaction in reporting that the company’s long-con- 
tinued and steadily growing prosperity has not been substan- 
stantially disturbed or interrupted. It has been more fortunate 
than many other industries in the maintenance of its business 
and prestige and its recuperation, the improvement having been 
material in the last few months of the fiscal year.” 


The American Typefounders’ Company is one of the 
few industrial corporations which made a creditable 
showing in a year so marked by an unusual drop in busi- 
ness, and now that the prospects of a quick revival in 
business are growing more encouraging with each week, 
the company should rapidly regain the small decrease in 
its earnings and enter again upon a period of expansion. 


’ WESTINGHOUSE. 

Those who expect that Oct. 27 will bring the an- 
nouncement that the receivership has ended may be 
disappointed again. The matter will, it is believed, be 
postponed until after election. The marking up of the 
stock to 84 was probably an effort to keep up the cour- 
age of the shareholders. The prediction of par for the 
stock will come true some day, but that day will prob- 
ably not dawn for many months. 





HARRIMAN’S HEALTH. 

Every now and then rumors concerning Mr. Harri- 
man’s health are cast on the winds. They are circulated 
by bears, who have come to realize his predominating 
importance as a market factor. Although there is not a 
grain of truth in such stories, they certainly must turn 
the traders’ minds at times to the probable results should 
his life really be in danger. 

Controlling by his word nearly one-third of the total 
railroad mileage of the country, we do not doubt but that 
such an unfortunate event as Mr. Harriman’s death 
would create for the moment more apprehension among 
security holders than the sudden decease of President 
Roosevelt. It is possible that the bears count upon this 
effect when they spread rumors that Mr. Harriman’s 
health is frail. ¥ 
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What the Investment Banker 
Does for His Clients 


Invéstment banking houses are the medium through which practi- 
eally all of the railroads and other corporations find a market for their 
bonds, short-term notes, and other securities. 

Before a responsible banking firm underwrites the security issues 
of a railroad or other corporation, it thoroughly investigates every 
detail of the business, not only as related to existing conditions, but 
judged also from the viewpoint of future possibilities. 

Based upon our many years of wide and successful experience as 
Investment Bankers, we shall be glad to send you a copy of our circular 
describing an issue of sound investment bonds, yielding a liberal rate 
of income and having every reasonable promise of growing value. 


Write for Bond Circular No. 471. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 
Members New York Stock Exchange 











WE OWN AND OFFER SUBJECT TO SALE 


Connecticut Railway & Lighting Co. 


Ist and Refunding Mortgage 4 %4’s Stamped 
Due January, 1951 Coupons payable January and July 
PRICE TO RETURN 4.40% 
Legal Investment for Savings Banks and Trust Funds in Connecticut 


JOSEPH WALKER & SONS 
BANKERS 
Members of the New York Stock Exchange 


20 BROAD STREET NEW YORK CITY 





CITY INVESTING 

SAFETY CAR HEATING & LIGHTING 
AMERICAN TYPEFOUNDERS, Pref. 

TEXAS (OIL) COMPANY 

LACKAWANNA STEEL 

SINGER MANUFACTURING 

CONNECTICUT RAILWAY & LIGHT SECURITIES 
TRI-CITY RAILWAY & LIGHT SECURITIES 


Bank and Trust Co. Stocks, Bonds, Guaranteed Stocks and all Inactive 
and Unlisted Securities bought, sold and quoted. Inquiries invited. 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 


Telephones, 7460-746 | -7462-7463-7464 HANOVER 





SOME BONDS ARE EXEMPT FROM TAXATION. 
WHY NOT EXCHANGE A PORTION OF YOUR 
HOLDINGS FOR BONDS WHICH ARE 


TAX EXEMPT 


YOUR INCOME CAN BE INCREASED AND YOUR TAXES 
REDUCED. WE FURNISH PLAN OF EXCHANGE, IN- 
FORMATION AND PRICES, WITHOUT COST OR 
OBLIGATION OF ANY KIND. 


J. H. FERTIG 


20 BROAD STREET, NEW YORK 








Alfred Mestre & Co. 


BANKERS 


Members of the New York Stock Exchange. 
Dealers in Municipal, Railroad and Equip- 
ment Bonds and Short Time Notes. 





52 BROADWAY NEW YORK 
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BONDS, NOTES AND MORTGAGES 


THE MEXICAN IRRIGATION BONDS. 

The public offering this week of an issue of $20,000,- 
000 four and a half per cent. sinking fund gold bonds of 
the “Institution for Encouragement of Irrigation Works 
and Development of Agriculture,” which carries with 
them the Mexican Government’s guarantee of payment of 
the interest on these bonds and the principal on maturity, 
marks the beginning of a comprehensive and ambitious 
plan on the part of the Republic to stimulate the culti- 
vation of its soil and the opening up of its vast minerat 
resources. This is bound to mean much for that 
country’s prosperity in the future. 

Only those who have traveled through Mexico can ap- 
preciate the vast tracts of land that abound there, that 
only need water to make them rich producing agricul- 
tural farms and grazing lands, and the wealth of mineral 
resources which have been barely scratched for want ot 
capital to open them up. 

It is proposed by this institution to employ the pro- 
ceeds from the sale of these bonds for loans to the people 
of Mexico, in order to encourage them to engage actively 
in farming and cattle raising, and to develop the mineral 
resources of their lands. These loans will be made to 
the extent never to exceed 60 per cent. of the value of 
their property, on which a mortgage will be taken. 

What must the result be? The Mexican people, who 
have not taken generally to farming except in the rich 
valleys where little effort was required to raise agricul- 
tural products, will be encouraged to engage in it more 
extensively; arid lands will be reclaimed and either put 
to the plow or to raising cattle, and the mineral re- 
sources will be developed by the Mexicans themselves 
instead of being dependent for capital upon outsiders. 

Beneath this comprehensive plan will develop the spirit 
of thrift always associated with ownership of property. 
It has always been the ambition of Mexico’s far-seeing 
statesmen, represented in the persons of its President 
and its Secretary of State, to cultivate that spirit in 
the race. With this in mind the Mexican Government, to 
make this comprehensive plan a success, has unqualifiedly 
guaranteed the security of these irrigation bonds, Lhus 
virtually making them a government issue. 

The bonds are offered at 9214, at which price they w'll 
approximately yield 4.85, and as they are in denomina- 
tions of $1,000, $500 and $100, they will be within 
the reach of all classes of investors. That these bonds 
will be largely over-subscribed before the books are 
closed, seems assured by the large interest already 
aroused in this issue. 








THE SILENT ACCUMULATION OF BONDS. 

As we draw closer to Election Day, there appears to 
be less activity in listed bonds, as far as can be judged 
from the published transaction day by day; and because 
of this superficial indication, the impression has gained 
that there has been a let-up in the demand for bonds. 

But that is only true so far as outward appearances 
indicate. Investors, banks and institutions may be hold- 
ing off, but among dealers of bonds there is proceeding 
without interruption a silent accumulation of bonds which 
is not limited to the issues listed on the Stock Exchange, 
but which extends to all the good bonds handled outside 
of that market whenever they can be picked up at an 
attractive price. Nor is this silent accumulation prompt- 
ed by a feeling of certainty in Taft’s election, but by the 
belief among the bond houses that there will be a good 
market for unquestioned securities even if Bryan is for- 
tunate enough to be the victor this time at the polls. 

Inquiry reveals that in much the same manner does 
the investment public reason, and therefore holds off. It 
figures that in the event of Bryan’s election, bonds may 
go lower, when, perchance, they could be bought to 
bring an even more attractive income. 

At least, we cannot detect among bond buyers the ap- 
prehension which prevailed during the two former Bryan 
campaigns, that business would go to the dogs if he were 
elected, 





N. Y., N. H. & HARTFORD 
Convertible 6°/, Bonds 


DUE 1948 INTEREST J. & J. 


Direct obligation preceding the $97,089,600 out- 
standing stock. Convertible into stock at par after 
Jan. 15, 1923. This Company has paid dividends of 
8% on its stock continuously since 1894. Surplus over 
fixed charges, year ending June 30, 1908—$5,266,569. 


Particulars on application 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street - New York 
PHILADELPHIA CHICAGO San FRANOECO 








Earnings 
Gross and Net 


or 

Gas, Electric Light and Electric Railway Properties 
as a class, have been better maintained during 
the recent business depression than the earnings 
of steam railroads and industrial corporations. 

We invite correspondence in reterence to 
Underlying Bonds of 
Gas, Electric Light and Electric Railway Properties 


Toby & Lamarche 


25 Broad Street New York 








WALTER LYON J. THEUS MUNDS 
WM. BOULDIN, Jr., Special 


OUR WEEKLY STOCK 
COTTON - LETTERS 


MAILED ON REQUEST 


VEIT, LYON & CO. 


Y. Stock Excha: 
Cotton ss 


115 BROADWAY, NEW YORK 


J. NELSON VEIT 


Members { ¥ N.Y 








PUBLIC UTILITY SECURITIES 


Netting from 5% to 6%*% 
Special Circular on Request 


Eglinton, Hammond & Andrews 


STOCKS AND BONDS 
60 WALL STREET, NEW YORK 


Specialists in Gas, Electric and Unlisted Securities 
Oorrespondence Invited 











A Guaranteed Railroad Bond 
Netting 5.45% 


As an investment which we can recommend not 
only as safe but with every prospect for an early 
enhancement in value, we offer 


First m 50 year 5° Gold Bonds of 
The Kanawha & West Virginia Railroad Co. 


Investors and institutions have already — a 000 of 
the $1,000,000 bends issued and outstandi We now 
offer the remainder, $150,000, at 934 po interest, at 
which price this bond nets the investor 5.45%. 


Write for Special Circular 
MEGARGEL & Co. 


BANKERS 
5 Nassau Street NEW YORK 
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SOME HARRIMAN MAXIMS. 

When asked by a New York Journal of Commerce rep- 
resentative to what he ascribed the Union Pacific's 
growth, Mr. E. H. Harriman laid down these maxims: 

“Build railroads judiciously, equip them to handle 
traffic better and more expeditiously than any other lines, 
and trade will come. Railroads beget development.”’ 

“Keep abreast of the times. Be ready to handle 
business when it comes. Don’t lag. Look ahead and plan 
according to your reading of the future.” 

Here are some maxims on how to manage a railroad 
and provide for its future, that ought to be suitably 
framed and then hung in some prominent place, say 
above the desks of railroad presidents and the traffic 
managers under them, where they can always serve as a 
reminder of good rules of railroad management. 





ANOTHER YEAR AND WHAT? 

The lift in the depression, and the improvement in 
business that is already apparent, must have brought re- 
lief to a good many boards of directors, if the annual re- 
ports of corporations during the past few months, reflect- 
ing the disastrous falling away of business, may be ac- 
cepted as a criterion. These reports show, that if the de- 
pression had lasted another year, it would have marked 
an era in receivership, possibly the greatest in this coun- 
try. The depression fell upon the country with the 
quickness of lightning, catching many of the corporations 
unprepared to weather it for any protracted length of 
time. The vitality of the country in recovering from this 
prostration was its salvation. 





THE MAJESTIC HAS THE VITALITY OF A CAT. 

A reorganization of the Majestic Copper Company 
has been effected, and the new company’s name will be 
the Majestic Mines Company. This is the third time 
this enterprise has been set on its feet in order to invite 
investors to put their money into it. It cannot be de- 
nied that the company has a great deal of vitality, oth- 
erwise it could hardly have survived the three reorgani- 
zations. The grit of the old Spartans must be in the 
characters of the investors who have pinned their faith 
to the Majestic, and this is unfortunate, for there is 
certainly very little encouragement that they will ever 
make anything out of a company that has tried three 
times, and failed in each attempt. 





NOTES. 

—The Chicago, Rock Island & Pacific Railway Com- 
pany has sold to Speyer & Company about $9,000,000 
first and refunding mortgage 4 per cent. gold bonds, ma- 
turing 1934, part of which had been under option to 
them. 

—tThe recent offering of $5,000,000 three-year 6 per 
cent. notes of the Hudson Company to the preferred 
stockholders was very successful. These notes are se- 
cured by 150 per cent. of their par value in 4% per cent. 
first mortgage bonds of the Hudson & Manhattan Rail- 
road Company, which connects the New Jersey cities 
with Manhattan Island by tunnels under the North 
River. 

—It is not strange that the Metal Exchange boosts the 
power of copper whenever opportunity presents itself to 
bull the copper stocks. We must remember that they are 
affiliated in one common cause, which is, to create an 
appetite among investors for copper stocks. 

—tThere is one fact apparent about International 
Pump, namely, that there are a good many pumps not 
made by the company that are just now busy pumping 
air and fairy stories into the stock. Nearly every tipster 
on Wall Street, who has any following, no matter how 
small, seems to be in the hire of the pool to aid it in un- 
loading the stock. 

—Mr. Frank A. Vanderlip, Vice-President of the Na- 
tional City Bank, of New York, while believing that Taft 
will be elected, also expressed in an interview in Chicago, 
while there on a short visit, that the country will not gc 
to pieces, should Bryan be elected. 


American Gas & Flectric Securities 


& Charles Ra 


Members New York Stock Exchange 


111 BROADWAY, NEW YORK 


Telephone Call: 420 Rector 


Open Market Securities Department 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities of 
all parts of the United States and Canada 





Sa ANAJUATO Power & Elec. Pfd. & Bonds 
HALL SIGNAL, Com. 
* FAIRMONT COAL CO. STOCK AND BONDS 
CRIPPLE CREEK RY. Com. and Pfd. 


WILLARD & CO. 


Tel., 7007 HANOVER Est. 1898. 15 BROAD STREET, NEW YORK 


% PAID ON TIME DEPOSITS 


(Withdrawable at option) 


COUPON CERTIFICATES 


(One te three years) 
Write today for Booklet Z. 


EQUITABLE BANKING & LOAN COMPANY, - : 


WE WILL SELL 





Macon, Ga. 





QUOTATIONS FURNISHED 


on Guaranteed Stocks, New York City Bonds, Short Time Notes, Gas 
and Electric Securities and Inactive Stocks. Send for list. 


JUDSON G. WALL 


10 WALL STREET New YORK 


W HITE & CO. 
Bankers 
25 Pine St., New York 





BONDS 
INCOME YIELD FROM 


4% to 6% 


Write for October Circular 





DUPONT POWDER SECURITIES 

OIL FIELDS OF MEXIOO CO. SECURITIES 
STANDARD PAINT CO. STOCK 
INTERNATIONAL NICKEL CO. SECURITIES 
BANK & TRUST CO.’S STOCKS 


43 eae A Telephone 
Dealers in Unlisted and Inactive w Yat Stoel Exchange 
Securities ander {XC of Trade 
at Metal Exchange 





American l ypefounders Common, 


To Net 10 % 


PARTICULARS UPON REQUEST 


GEROLD & BANFIELD 
20 Broad Street, New York 


FLEMING & CO. 


INVESTMENT BANKERS 
35 S. Ninth Street, Philadelphia, Pa. 
We are pleased to furnish on request special reports, in- 
formation, and accurate quotations on Philadelphia securities. 
CORRESPONDENCE INVITED 








—A New York correspondent of a Western paper in 


reviewing the outlook, has come to the conclusion that 
in case of Bryan’s election the stock market will, on 
Wednesday, November 4, have a weak opening. He 
probably labors under the impression that the readers 
of his paper expect a big boom on that day. 





A GAS BOND TO NET 5.35% 


“Hard Times ” do not affect the Gas business. Earnings dur- 
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GENERAL APATHY ON THE STOCK EXCHANGE. 


It was only a few weeks ago that the last shreds of 
the A. O. Brown & Co. scandal were swept aside. Be- 
yond the expulsion of the board members of the firm, the 
Governors of the Stock Exchange did nothing to satisfy 
the public that it would take action which would prevent 
in the future a recurrence of a Brown failure. 

Now comes the revelation that Morse and his associ- 
ates matched orders and washed sales in the stock of the 
American Ice Company. These sales, all purely fictitious, 
assumed enormous proportions. 

As this evidence of the abuse of the machinery of 
legitimate speculation accumulates, the consequence can 
only be that the public will give ear to the sensational 
charges of the newspapers to the effect that the Exchange 
is but an exclusive gambling club. 

It is fully time that the Governing Committee of the 
Stock Exchange arouse itself and show the public that 
the first steps towards reform will be taken within its 
own walls, and that it has no intentions of waiting until 
the pressure from the outside becomes so strong that it 
can no longer be resisted. 

General Apathy has loafed too long around the Stock 
Exchange. 





CREX CARPET CO. 

Investors are beginning to show some interest in this 
company which before Oct. 15 was known as the Ameri- 
can Grass Twine Co., whose capitalization was reduced 
from $15,000,000 to $3,000,000 by issuing one share of 
the Crex Carpet Co. for five shares of the Grass Twine 
Co. The new company has inaugurated its new era by 
declaring a dividend of 2 per cent. on the new stock and 
stating that it intends to pay annual dividends of 4 per 
cent. As the new stock is selling at 47%, this price is 
equivalent to one of 9% for the old stock. The com- 
’ pany has closed its fiscal year, 1907, almost without debt, 
and with a manufacturing profit of $141,377. At that 
time it had quick assets, consisting of cash and bills re- 
ceivable of $155,645 and $417,325 worth of raw ma- 
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terial on hand. The fiscal year 1908 was better than its 
predecessor. The plants at Superior and Oshkosh have 
been closed and will be sold, while the most valuable 
plant, that at St. Paul, is working at full capacity. Ifa 
valuation of $1,500,000, claimed by the appraisers for 
the St. Paul plant, is correct, then the stock appears to 
be worth at least 50, if no good will, cash on hand, ma- 
terial, etc., are taken into account. The quick assets are 
reported worth $800,000, of which $300,000 is cash. 
This is a gratifying showing and partly compensates the 
shareholders for their years of patience. 





THE WHISKEY TRUST’S WOES. 

It is a tale of woe which is told by the full annual 
report of the Distillers’ Securities Company. It presents, 
it is true, what has already been known more or less— 
that the money panic of last year, the high prices of 
corn and the growth of the prohibition movement have 
hit the company very hard—but the annual report tells 
fully in figures the extent to which the Whiskey Trust 
has been hit. The business has dropped off nearly 50 
per cent. and the net profits have shrunken from $2,- 
558,767 to $343,930. The fluctuations in the com- 
pany’s business since 1903 are shown by the following 
figures, the net representing the amount after paying the 
interest on the bonded indebtedness: 


Gross. Net. 
BOGS sestsFinicesiel $3,966,631 $2,184,791 
ee ere 3,678,464 1,697,987 
Dee. « dé catveeiads 3,727,216 1,568,881 
re 4,054,815 2,124,064 
EY sickle ateeaid doabe . 4,541,696 2,558,767 
See wedma eden’ oan 2,454,391 343,930 


As in the fiscal year July 1, 1907-June 30, 1908, a 
dividend of 1% per cent. was paid in October and three 
more dividends of one-half of one per cent., there have 
been paid in that year 3 per cent. in all, while a net 
profit of $343,930 represents only a profit of 1.1 per cent. 
on the $30,722,959 outstanding stock. As about three 
times have been paid, the deficit as shown by the Dal- 
ance sheet was natural. As the conditions which have 
brought this about are still prevailing, it cannot be seen 
how even the meagre dividend of one-half of one per 
cent. can be maintained. Corn prices are still high and 
there is no indication of a recession in the prohibition 
movement. The effect of the violent temperance move- 
ment is best told by the drop in production of the Ken- 
tucky whiskeys, which has fallen off from 38,000,000 
gallons to 16,972,000 gallons. The profit of last year is 
so small as to make the holders of the 5 per cent. con- 
vertible bonds of $13,990,000 also nervous. This ex- 
plains why these bonds are selling at 69. It is believed 
that they are still safe, especially as the company shows 
a surplus of $5,675,931. However, no one knows nor 
does the report tell, of what this handsome surplus 
really consists. 





—Private sales of copper are made in Europes at lower 
prices than prevail here. What does this indicate? 
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PUBLIC UTILITIES 


CONTROL OF PUBLIC UTILITIES BY COMMISSIONS. 

There prevails a wide divergence of opinion as to 
whether the control of public utility corporations by com- 
missions created by states or municipalities will prove 
equally beneficial to capital and the public, or detri- 
mental. Such a division of opinion is but natural at 
this time, for the efforts in this direction are still young, 
and have had hardly time to demonstrate their value or 
defects. 

But should not this problem be approached with a 
broader view than has been accorded it by some officials 
of public utility corporations, as, for example, Mr. Shonts, 
of the Interborough Rapid Transit Company? There are 
three interests vitally concerned in this problem, each 
one so dependent on the other, that the lack of hearty 
co-operation of any one of them leads to disturbances 
affecting all three, and those interests respectively are 
the public, the companies and the investors. It is the 
desire to maintain the equilibrium of harmony between 
these interests that has evolved the theory of control by 
commission of corporations existing on some privilege 
granted them by the public. 

The business of gas companies would be seriously 
hampered without their privilege of laying pipes under 
the streets, as would electric lighting, telegraph and tele- 
phone companies meet serious difficulties were they also 
denied this right; whereas without franchises and right 
of ways the traction companies and steam roads would be 
hollow shells. 

Surely no logical argument can be advanced why the 
public, in return for the grants it has given public utility 
corporations, has not a right to demand from their gov- 
ernment some sort of control as a guarantee against over- 
charges. Investors are almost as vitally interested in 
supporting reasonable control by commission, for it will 
protect them from reckless overcapitalization, at which 
door almost all the blame for the financial embarassment 
of public utility corporations can be laid. Finally, the 
corporations, by meeting with tolerance the vexations 
which cannot be avoided while a vital problem like con- 
trol by commission is being satisfactorily worked out, 
will only facilitate a movement aiming to inspire public 
confidence in place of the prevailing antagonism. 

If anything will finally lay the bugaboo of government 
or municipal ownership, reasonable control by commis- 
sion may be depended upon to do it. 

The public utility commissions in New York State are 
constantly selected by opponents of this movement in sup- 
port of their contentions that the idea is wrong and has 
placed a mill stone around capital’s neck. They don’t 
stop to think that in the local traction situation, the com- 
mission has to deal with as rotten a financial cancer as 
ever confronted any body of fair-minded men. It is not 
a question of wrestling with values, but with values on 
top of which are mountains of water and to this is 
added the complexity of receivership under the protec- 
tion of the United States court. 

On the other hand, we point to Wisconsin, where 
control by the state and cities over public utility corpora- 
tions has worked out to the satisfaction of all concerned, 
as evidence that fundamentally the idea is sound and 
beneficial. 

If any suggestion that has been advanced is practical, 
it is the one to the effect that appointment to such con- 
missions be taken out of the hands of politicians, and be 
left entirely to an expression of the will of the majority 
of voters at the polls. 








BROOKLYN RAPID TRANSIT. 

This company’s receipts are at present running $1,000 
per day behind those of last year. This showing by a 
company that needs considerable new money for improve- 
ment is certainly not an encouragement to buy the stock. 
Every day lessens the meagre hopes that there will be 
a dividend in the near future, 


CONSOLIDATED GAS. 

The boom in this 4 per cent. stock has subsided. The 
stock was marked up to 155 on the guess that the U. S. 
Supreme Court will declare the N. Y. State law which 
established a gas price of 80 cents unconstitutional. In 
this case the difference in price between 80 cents and 
$1 for gas (which the company has collected in the 
meantime with the understanding that it will be paid 
back to the gas consumers in case the decision should 
be against the company), would be paid out to the share- 
holders and the former dividend of 8 per cent. restored. 
Now it is not expected that the decision will be handed 
down for months to come. Furthermore, it has sud- 
denly dawned on the manipulators of the stock, who 
predicted a rise to 200, that the N. Y. legislature may 
establish a rate of 85 cents should the rate of 80 cents 
which is the question before the Supreme Court be de- 
clared confiscatory. It is not believed that the people 
of New York City will acquiesce in a rate of $1 for gas, 
but, will keep up the agitation for cheaper gas. This 
consideration has begun to depress the stock and at 
present it looks as if it had better chances of declining 
than of advancing further. 





NO POST MORTEM EXAMINATIONS. 

Governor Hughes, in one of his political speeches, 
said: “We want no more post-mortem examinations. 
The Public Service Commission stands between the pub- 
lic and certain transactions the traction companies are 
desirous of accomplishing. "We want to make these 
stock manipulations impossible now.” 

By this broad-minded attitude, the Governor once 
more proves his sane constructive statesmanship. Let 
the past bury its dead. The present generation lives for 
the future. The evils that have been done cannot be 
undone. Public commissions, as well as legislatures, 
would be only wasting valuable time excavating among 
the ruins they had wrought. 

What the public corporations and public commissions 
should be principally concerned with now, is, to get 
together in a broad spirit of fairness, each one recogniz- 
ing the rights of the other. By doing so, they will 
quickly reach an understanding that will assure capital 
a fair return, the public a satisfactory service, and 
will make way with stock manipulation. The last named 
has been the source of nearly every evil that has beset 
public utility corporations. 





LAWSON RUNS TO REWARDS. 

Dispute Tom Lawson’s claims, and he replies by offer- 
ing a reward. Criticize him, and out comes another re- 
ward. Attack his bubbles and he hurls through the pub- 
lic prints more rewards, the gaining of any one of which 
is as elusive as the mammoth profits he promises. 
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THE METAL MARKET 





AMERICAN SMELTING & REFINING. 
It seems as if this company is not only loaded up with 
a great deal of silver, but also with about $5,000,000 
worth of lead. It has within three weeks reduced the 
lead price three times from $4.50 to $4.40 and then to 
$4.30 a ton to get rid of its large supply before the 
Missouri lead producers can get ahead of it. The Smelt- 
ing company had put up the price quickly and by this 
induced the competitors in Missouri to get busy. It 
will take rising markets for all metals to enable the 
Smelting concern to lighten its heavy load. At present 
it is more the large short interest than merit and pros- 
pects that is keeping the stock at its present high level. 
It is a very risky proposition in times of disturbed and 
distressed metal markets, but a profitable speculation in 

times when the metal industries are prospering. 





TENNESSEE COPPER. 

A stock that has by its good sized advance attracted 
considerable attention recently is that of the Tennessee 
Copper Co., usually a very inactive stock. It has in the 
days of the panic seen as low a price as 17. It has since 
then advanced to 47. The par value of the stock is $25. 

The company with a capital stock of $5,000,000 oper- 
ates three copper mines in Tennessee, two of which are 
owned outright, while the third is operated under a lease. 
The company shortly after its organization began to 
pay yearly dividends of $1.25, which was equal to 5 per 
cent. on the face value of the stock. Last year it raised 
the dividend and paid $2 August, 1907, $1.25 February 
15, 1908, and again $1.25 September, 1908. The com- 
pany has a small bonded debt of $400,000 in the shape 
of bonds, which will mature in 1922. It has always done 
a good business and has an accumulated surplus of about 
$1,500,000. As the main cause of the present advance 
it is stated that the company is about ready to begin the 
manufacture of sulphuric acid, an important and profit- 
able by-product of the copper business, and it has been 
estimated that the returns from this branch of the con- 
cern’s operations will eventually yield the equivalent of 
$2 a share on the stock. 





NORTH BUTTE EXTENSION. 

This is another of the copper mining companies of 
the day of the copper boom in which 2,500 shareholders 
—this is their number according to the company’s stock 
books—-were hit good and hard. It was incorporated 
with 1,000,000 shares of $5 each. Two hundred thou- 
sand shares were on claims of the proximity of the prop- 
erty to the North Butte Co. and a brilliant future sold 
to the public at $2.50 a share. 

The company soon got into financial difficulties and 
the stock has dropped to 8 cents a share. Now, it is 
proposed by new men to reorganize the company with 
only 1,500,000 shares of a par value of $1, and give the 
old shareholders new stock, share for share, provided 
they allow themselves to be assessed for 50 cents a share. 
This means that those whose stock at present market 
value is worth only 8 cents should put up an additional 
50 cents per share to save their interest. 

The property is said to be worth developing, and may 
become valuable under good management. At present, 
however, there is a $70,000 debt to be taken care of, as 
in case of failure a receivership will not be avoided. 

However, before the shareholders who are asked to 
put up additional money, comply with such a request, 
they ought to dig a little into the past and find out why 
the price of the property has not been paid off from the 
proceeds of the sales of the 200,000 shares unloaded on 
the public at $2.50 per share, and what has become of 
the money anyhow. The former directors are, so they 
declare, willing to quit, but they ought not to be al- 
lowed to withdraw without an accounting. If the 2,500 
shareholders who are threatened with the loss of their 
investment would assert themselves before responding 
to a call for more money, they may locate the respon- 


sibility for the distressed condition of the company and 
be able to make the old directors disgorge unless they 
can show that the money has been honestly sunk and 
has not disappeared as “‘promotion profits.” 

One of the chief promoters of the North Butte Exten- 
sion was Mr. T. W. Van Brunt, considered one of Mr. 
E. H. Harriman’s trusted lieutenants and a director in 
some of Harriman’s companies. This collapse of the en- 
terprise has led to Mr. Van Brunt’s resignation as direc- 
tor in the Harriman companies. This connection made 
it possible for Mr. Van Brunt to sell fairly large blocks 
of his mining stock to railroad men, among them many 
employes of the Erie. These people are of the kind 
that ought to look into the matter. If they fail to do 
it, they undoubtedly prefer to suffer in silence rather 
than be looked upon as common, everyday fools. 





PENN-WYOMING. 

What has become of all the big profits the company 
recently claimed to make when the stock was listed on 
the curb, and paid-for press notices assured buyers who 
have been attracted by extensive advertising that the 
stock would go from 35 cents to $1? Instead of that the 
stock has gone down to 14 cents a share. A New York 
paper that has for months given space to all the glow- 
ing reports of the condition and future of the company, 
has now come out with the following statement: 

The affairs of the Penn-Wyoming Copper Mining & Smelting 
Co., of Encampment, Wyo., are not going right, according to 
statements made locally by people who are interested in the 
outcome of the venture. 

The company has always complained that it was unable to 
transport its copper profitably from Encampment to the South- 
ern Pacific Railroad, a distance of 65 miles, so that a railroad 
was projected last year, constructed and financed. The pro- 
moters of the smelter boasted right along that as soon as the 
road was built they could send out 50,000 pounds of copper a 
day, While completed for several months, the road has not been 
handling 15,000 pounds of copper daily. A good part of the 
company’s stock was recently financed in London, and the com- 
pany is reported to have sold $4,000,000 worth of stock, of 
which $1,500,000 is represented by the improvements made. 


It would not surprise us to see the shareholders of 
Penn-Wyoming meet with the same sad fate that has 
fallen to the lot of those of the company upon whose 
ruins it has been built up. From the first day the Penn- 
Wyoming stock made its appearance, investors have been 
warned by us, whenever an occasion offered itself, not 
to touch the stock. The methods used to float it and the 
record of some of the people connected with the com- 
pany, justified the warning. It did not take long to 
verify the correctness of our opinion and criticism. 





COPPER NOTES. 

—Newhouse Mining stock has dropped to 5—this in 
a week when all other copper stocks advanced. There 
must be a burning desire among stockholders to get out. 

—Demand for copper shows a falling off of from 10 to 
20 per cent., compared with last month. The copper 
stock market takes no notice of it. It claims to discount 
the future. 
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THE BREAK IN THIRD AVENUE STOCK. 

The speculative element on Wall Street was alone in 
its surprise over the collapse in the price of Third Ave- 
nue stock that occurred last Thursday, when there was 
a break of 7 points. The decline from the recent high 
level has now reached 15 points in all, and we would 
not be surprised if an even lower level were reached by 
the stock. 

No one who is at all familiar with the fact that a 
drastic scaling down in capitalization is necessary be- 
fore the property can again be placed on a solid footing, 
was taken unawares by the decline of the stock. On 
the contrary, it was difficult to understand how it could 
have been put up as it was, with nothing behind the 
company to justify such a movement. 

It was purely a piece of daring manipulation on the 
part of a pool to unload some stock. Only a few weeks 
ago we expressed the opinion that an assessment on the 
shareholders was most likely, and the recent break was 
caused by such rumors taking definite shape. 





NIPISSING. 

The rumor of an extra dividend to be paid in Decem- 
ber is only another effort to boom the stock after all 
attempts in that direction made during the last few weeks 
have failed. How anxious the manipulators of the stock 
are to induce present stockholders to take up additional 
stock, is shown by the fact that they are flooded with 
marked copies of a Toronto paper containing glowing 
descriptions of the prospects of the company. Who is 
paying for these notices and for the copies, and who is 
sending them out? Evidently large stockholders or a 
pool who would like to see higher prices upon which to 
sell their stocks. 





SOUTHERN RAILWAY. 

There is nothing encouraging in the annual report of 
this company. The surplus available for the stocks after 
paying the fixed charges was only $401,849. A loss of 
this small surplus would have meant inability of the com- 
pany to meet fixed charges—an eventuality that would 
have threatened it with a receivership. The gross busi- 
ness amounting in the last fiscal year to $55,000,000 
was even above that of the fiscal year 1906. What 
weighs most heavily on the Southern Railway is the 
amount of its fixed charges, which has grown enor- 


mously. These amounts necessary to pay interests on 
bonds and notes have since 1904 grown as follows: 
i daidsetacetatieniteaaientia’ $8,952,328 
RN tinkwiSiad cea aanansaae 9,290,433 
AR ae ee 10,228,234 
eras 11,456,482 
RRS y penitsorteees 13,098,569 


Critics of the last annual report take the standpoint 
that in face of these growing fixed charges the company 
has made a mistake in paying dividends on its preferred 
stock, which dividends since 1904 amounted to $10,- 
500,000. The company, notwithstanding the excellent 
management it enjoys under President Finley, would to- 
day be better off if it had waited to distribute dividends 
until the property was put into excellent physical condi- 
tion. The Erie has made the same mistake. It was Mr. 
Harriman who once warned the controlling interests 
in the Erie against its dividend policy. If the Southern 
Railway should in the future follow a saner policy it will 
not pay dividends until its physical condition is brought 
up to a high standard. The company cannot increase its 
debts and will have to depend mostly on its revenues for 
its improvements. Should this policy be adopted, there 
will be no dividend on Southern Railway preferred for a 
few years. This may not please the shareholders, but in 
the long run it will benefit them. At present the prices 
of the stocks appear high and unattractive. 





THE COBALT CENTRAL BOOM. 

As a result of churning and wash sales, an active 
market is being made for Cobalt Central stock, which 
has had a superficial advance to 70 cents a share. At 
the present price of the stock a valuation of over $3,000,- 
000 is placed on the property of the company, which is 


regarded as ridiculously high by all those familiar with 
it. 

We know for a fact that the activity of Cobalt Central 
stock on the curb market, and the frothy advance in it, 
are ati engineered for effect upon the outside investor, 
who, although unacquainted with the methods frequently 
adopted to create an ephemeral boom, is almost in- 
variably influenced by the fact that the stock has ad- 
vanced. He gets very much excited viewing such paper 
profits, and plunges, for fear that if he does not make 
haste, a golden opportunity will slip through his care- 
less fingers. Most investors who are not lucky enough 
to get out before these booms break, live to rue their 
folly and their avaricious haste. 

The boom in Cobalt Central will continue as long as 
the stream of money from the outside investor is larger 
than necessary to absorb the stock offered for sale out 
on the curb. But after that, what? 

In the meantime, brokers are soliciting their clientele 
to load up on Cobalt Central, prophesying even a greater 
advance, 





MARRIN SENTENCED FOR TWENTY YEARS. 

Frank C. Marrin, who, under the alias 0f Judge Frank- 
lin Stone, was the prime mover of the notorious Storey 
Cotton Company and Provident Investment Company get- 
rich-quick swindles, which flourished a iew years ago in 
Philadelphia, was convicted in the County Court of 
Brooklyn and sentenced by Judge Dike to a term of 
twenty years’ imprisonment in Sing Sing penitentiary. 
This conviction was secured on a thirteen-year indict- 
ment for forgery which had been hanging over his head. 
Marrin, thinking the indictment had been outlawed, came 
back to New York city, and was arrested, much to his 
surprise. He was already under sentence of four years 
for using the mails to defraud in connection with his 
Philadelphia swindles, but was out on bail, pending an 
appeal of his case. 

If our judges would be as severe in their sentences 
when financial swindlers are brought before them as was 
Judge Dike with Marrin, the result would be a noticeable 
decrease in investors’ losses. What a crook doesn’t like 
is the certainty of a long apprenticeship on the rock pile, 
whereas light sentences will not deter him from taking 
risks with his liberty. 





N. Y. CITY R’Y. & CONSOLIDATED GAS CO. INACTIVE 
UNDERLYING BONDS. 
Quoted by J. K. Rice, Jr., & Co., 33 Wall Street, N. Y. City. 


Interest. Bid. Ask’'d. 
Bleecker St. & Ful. Fy. 1st 4s, 1950 ....J. & J. 50 65 
Bway. Surface Ry. Ist 5s, 1924 ........ J. & J. 99 103 
Bway. & 7th Ave. Cons. 5s, 1948 ........ J. & D. 97 100 
Bway. & 7th Ave. 2d 5s, 1914............ J. & J. 95 100 
Central Crosstown Ry. 6s, 1932 ........ M. & N. 85 100 
Christopher & 10th St. 4s, 1918 ........ A. & O. 0 70 
Columbus & 9th Ave. Ist 5s, 1993.. .... M. & S. 95 98 
Dry Dock, East Bwy. & B. 5s. 1932 ...... J. & D. 91 96 
Dry Dock, East Bwy. & B. etfs, 5s, 1914..F. & A. 50 ee 
424 St., Man. & St. N. 6s, 1910 .......... M&S. 94 99 
Fulton St. R. R. Co. Ist 4s, 1995 ........ M. & N. : 50 
Lexington Ave. & Pav. Ferry 5s, 1993..M. & S. 93 98 
Metro. St. Ry. Gen. 5e, 1097 ............ F. & A. 78 82 
Metro. St. Ry. Ref. 4s, 2002 ............ A. & O. 5 56 
Metro. Crosstown 5s, 1920 ..........++.- A. & O. 20 80 
Second Ave. Ry. Gens. 5s, 1909.......... M. & N. 96 99 
Second Ave. Ry. Cons. 5s. 1948 .......... F. & A. ~~ 950 
Southern Boulevard Ry. 5s, 1945........ J. & J. 65 oD 
South Ferry Ry. Ist 5s, 1919 ............ A. & O. o) - 
Tarrytown, W. P. & Mar. 5s, 1928 ...... M. & S. ») or 
Third Ave. Ry. Ist 5s, 1937.. .......... J.& J. Wt 107 
84th St. Crosstown Ry. 5s, 1996 ........ A. & O. 69 So 
28th & 29th St. Crosstown Ry. 5s, 1996..4- & O. 15 40 
en El, BOG OG. SU vino o0s: cise ccccnceus FP. & A. 4 = 
Westchester Elec. Ry. 5s, 1942 .......... J. & J. 70 #85 
Yonkers Ry. Ist 5s, 1946.. .. .. .. .... A. & O. —_ 
Central Union Gas 5s, 1927 ..........20.- J. & J. 98 3102 
Equitable Gas Lt. 5s, 1932 .............. M. & 8. 99 = =*106 
H. R. Gas & Elec. 5s, 1929 ..............M. & N. 82 90 
New Amsterdam Gas 5s, 1948 .... ...... J. & J. 99 *102 
New York & East R. Gas Ist 5s, 1944....J. & J. 100 —*104 
New York & East R. Gas Con. 5s, 1945..J. & J. 96 *101 
New York & Sub. Gas. 5s, 1949.......... M. & S. 87 9 
New York & Westchester Ltg. 5s, 1954..J. & J. 80 95 
New York & Westchester Ltg: 4s, 2004..J. & J. 79 *86 
Northern Union Gas 5s, 1927 ............ M. & N. 95 *101 
Standard Gas Lt. Ss, 1900.. ...... .....-M. @& WN. 100 =*105 
Westchester Lighting 5s, 1950.. .. ...... J... & BD: 100 103 
White Plains Ltg. 5s, 1988 .............. J. & D. 85 95 





*And interest, 
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Curtis, Freeman & Co. 


Members 
New York Stock Exchange 


UNDERLYING FACTORS 
influencing stock prices and 
the changing TECHNICAL 
market conditions are 
treated in our weekly letter, 
which w7// be sent upon re- 


quest, 
New York Boston 
25 Broad St. 50 Congress St. 











MARKET CHRONOLOGY. 


Saturday, October 17. 
Market is soft. 
Petition for a receiver filed against E. 
H. Gay & Co., of Boston and New York. 
Bank statement shows an increase in 
loans. 


Monday, October 19. 

Market very quiet. Changes fractional 
and lower as a rule. 

Break in New York traction stocks 
that was expected, for there was nothing 
to justify their previous advance. 

Mrs. Young, the mother of one of the 
partners of A. O. Brown & Co., sunk over 
$1,000,000 in the concern. 


Tuesday, October 20. 
American fleet is royally entertained 
by Japan. 
An assessment likely on Third Avenue 
Traction stock. 
Market higher and active. 
Raid on the Curb on Cobalt Central. 


' Wednesday, October 21. 
Stock market buoyant. 
Advances throughout the list. 
Cotton and wheat up. 
Brill & Co., of Philadelphia, Pa., 
passes dividend. 
Union Pacific crosses 170. 


Thursday, October 22. 
Anniversary of the Stock Exchange 
panic. 
Market maintains its strength well. 
Profit taking very well absorbed. 
Morse trial halted by illness of a juror. 


Friday, October 23. 
Market closes weak. Selling on politi- 
cal situation. 
Rise in price of copper metal. 
Speyer & Co. and National City Bank 
offer $20,000,000 Mexican irrigation 
bonds. 


BULL ENTHUSIASM IN COPPER. 
(From the London Economist.) 


The unceasing efforts made on the 
other side of the Atlantic to drum up a 
“bull” enthusiasm have been curiously 
unsuccessful; the logic of the figures is 
against it, and the price of copper which 
was to have been run up to its former 
heights remains below £60 per ton. 

The sharp rise in the price of copper 
during July and August was, on the face 
of it, unsound, and although there is per- 
haps a rather better outlook for trade 
now than there was then, it is still too 
early to anticipate an industrial demand 
large enough to absorb the stocks piled 
up since last November, 


BANK OPENS AN INFORMATION 
BUREAU. 

It is to the credit of Chicago that it 
has a bank which is the first one in the 
fleld to open a free bureau of informa- 
tion for the protection of the investing 
public, which does not have easy access 
to dependable information about invest- 
ment, handling of funds, trusteeing of 
estates, or any other banking function 
which thrifty people require to know in 
handling their money. 

The bank that has done this is the 
Northern Trust Co. Bank, one of the 
mos: substantial banking institutions of 
ihe West. 

A special consulting bureau has been 
recently established by the Northern 
Trust Company Bank for use of the 
public. 

Any sincere person may avail himself 
or herself of its service as often as de- 
sired, without charge and without in any 
way being obligated to deal with the 
bank. 

People of moderate and even of sma'l 
means need sound banking facilities just 
as much as men of wealth in the com- 
munity. They accumulate money anil 
must invest it safely. Millions of dol- 
lars are annually lost in bad ventures by 
small investors, which might be saved 
by a better understanding of the facts 
underlying any investment. 

It is to serve people who are financial- 
ly inexperienced—and to this class be- 
longs the great bulk of citizens in any 
city—that this free Consulting Bureau 
has been established, but everybody is 
welcome to use it for a legitimate pur- 
pese. 

The existence of the Bureau will be a 
thorn in the side of the get-rich-quick 
swindlers and wild-catters. The banks 
ot all large cities ought to follow the 
example of the Northern Trust Co. The 
best way for New York banks would be 
to maintain a common bureau and have 
signs in their places of business calling 
a'tcntion to the existence of such a bu- 
reau. If most banks would take 1 hand 
ir. fighting the financial swindlers, they 
‘vould in the long run greatly benent by 
it and become real benefactors of the 
investing public that needs honest advice. 





The $12-per-week-clerk borrowing hun- 
dreds of thousands of dollars from the 
National Bank of North America is no 





INVESTORS 


in small lots of stocks or bonds receive the 
same attention in this office as do large invest- 
ors. We make no distinction either at the 
time of initial investment or thereafter, but 
keep all customers advised of any developments 
of importance affecting securities in which 
they are interested, thus enabling them to re- 
invest to advantage. 

Let us know the nature of funds to be in- 
vested or class of security desired, and we will 
submit a list for your approval. 

We pay interest on credits subject to sight 

ft. 


SCHMIDT & GALLATIN 


Members N. Y. Stock Exchange 
111 Broadway, N. Y. 


6% Municipal Bonds 


Constituting Tax Liens on Cultivated 
Farms Worth Many Times the Debt 
Bonds $500 and $100. Single bonds 
sold. Choice of maturity from 10 
to 20 years. Coupons payable semi- 
annually, at Chase National Bank, 
New York. Price to yield nearly 
six percent. Safe — Convenient — 
Profitable. Illustrated circular 

upon application. 


TROWBRIDGE & NIVER Co. 
MUNICIPAL BONDS 
400 First National Bank Bldg., CHICAGO 








new discovery. He’s as old as bank loot- 
ing from the inside. 





Now comes a distinguished law pro- 
fessor testifying that no book contains 
more or better material for the student 
of corporation law than the Bible. There 
have been finer and more comprehensive 
tributes to the greatest of all books 
than this, but it is interesting to see 
their number further increased.—Boston 
Herald. 


CURB NOTES. 

Douglas Copper, heretofore firmly 
held, has also become weak. Hold- 
ers in face of the Curb scandals pre- 
fer to get out. 

Goldfield Consolidated, notwith- 
standing good support, remains 
weak. Too much water in it, and 
this drags the stock down. 

The curb reform plans have so far 
not gone beyond the realm of pious 
wishes. 

A great Nipissing boom is predict- 
ed by those who own good-sized 
blocks, but prefer to let others make 
a good profit. 








Columbia Trust Co 
Denominations of $ 


e bon 
Prefermea Stock of the Company. 


$1,000 8 per cent. Cum 


ontekt iecclann 


Established 1816. 
General Offices 


80 South Street, New York 





We Offer Investors 67/, Convertible Collateral 
Trust Gold Bonds to yield about 6.87, 


Total issue of bonds $500,000, of which about one-half have already been 
taken by the stockholders of the Company. 


y of New York, Trustee 


Interest payable semiannually, April and October 
Coupon in form, principal may be registered 


ADVANTAGES OF THE BONDS : 


The bonds are secured by a lien on the manufacturing plants of the company. 


The bonds stipulate that the liquid assets of the Company shall always exceed 
the — to the amount of the bonds outstanding. 


ds are convertible at any interest date into the 8 per cent. Cumulative 
esa tte pny Company is capitalized Ae 
alative ‘erred Stoe 


sued. "bieidents on both classes of stock have — veld 


manufactures and sells annually over $2,000,000 worth of lead 
, fibre and wire rope. 


Write for full particulars. 


WATERBURY COMPANY 


Branch Offices, Chicago, Pittsburg, New Orleans, San Francisco 


Due April 1, 1916 


000 Common Stock and 
8. Oe lane latter $574,000 has been is- 
regularly each year since issued. 


Incorporated 1904. 
Factories 
Brooklyn, New York 
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GENERAL SITUATION. 
Thomas Gibson. 

The steady improvement in general business continues. The 
Iron Age states in the issue of Oct. 22 that while there is hesi- 
tation in covering early requirements in the iron trade, more 
business has been done than was generally expected. Condi- 
tions in the coal trade are decidedly better. Copper is also 
showing improvement and this is reflected in prices of both the 
metals and the securities. I have, by the way, arranged for a 
special letter on copper this month which will give us a line 
on that perplexing question of the relative lines between pro- 
duction and consumption. The Amalgamated Copper Co. is 
earning now, figuring cost of production at 10c. about $4.40 a 
share on the stock (figuring about fifty millions of timber lands 
and thirty millions of coal lands) which greatly increase the 
book values. 

Money is in plentiful supply and bids fair to remain so. This 
is indicated by a decline of 4% in the six months’ rate to 3%%, 
the same as for five months. The showing of the Bank of Eng- 
land is better than. for many years, reserves to liabilities stand- 
ing at 51.70 as against an average of 45.95 for the correspond- 
ing weeks of the past seven years. 

All commercial lines reflect steady improvement and the gen- 
eral situation may be considered quite satisfactory. 





WEEKLY BAROMETER. 
Thomas Gibson. 


Average daily prices of 23 Active Rails, 18 Active Industrials 
and 41 Rails and Industrials since October 16, and high and low 
prices for October and for 1908, were as follows: 


Date. 23 Rails. 18 Ind. 41 R. & I. Adv. Dec. 
rere 88.09 69.10 78.60 oT 
n . eee 88.42 68.83 78.63 08 
” De dedicnnevdsnbante 89.47 69.56 79.52 .89 
e kre 90.07 70.17 80.12 60 am 
” ES 89.99 70.08 = 80. ss 08 
a2 Ieee 89.35 69.88 79.62 42 
High in October ........ .. 90.07 70.17 80.12 
Be 20 GO o.scnctccsace 86.64 67.7 TWAT 
SS eae 90.07 72.66 80.64 
Ss = era 68.11 48.91 58.62 


23 Active Rails show an advance since October 16 of . 70. 
18 Active Industrials show an advance since October 16 of .60. 
41 Rails and Industrials show an advance since October 16 of 





COTTON MARKET. 
Veit, Lyon & Co., 115 Broadway, New York. 

Speculation in cotton this week has shown a much broader in- 
terest than for some time, accompanying which, there has de- 
veloped a spirit of optimism that augurs much in favor of high- 
er prices. While the advance in the contract market has been 
small, it is strikingly noticeable that every slight recession is 
met with a ready and confident demand by investors. The favor 
with which this staple commodity is looked upon by those seek- 
ing an advantageous employment of their capital in a desire to 
discount the growing revival in general trade outlook has many 
strong and logical features upon which it is founded, the most 
forceful of which is the cheap price, this, at current quotations, 

being not far above the cost of production. 





CARDENIO F. KING’S NEW YORK HELPERS. 

In New York, Gavigan, Isbell & Co., with offices in the 
Marbridge Building, at 1328 Broadway, attend to Car- 
denio F. King’s investment business. The standing of 
his associates in this market won’t gain them entrée into 
any exclusive club—that much is certain. 

A correspondent informs us that Mr. James C. Gavigan 
was formerly in Mr. King’s employ, when he had his 
offices in the St. James Building. Mr. Irving J. Isbell, we 
are told, was part and parcel of Isbell & Co., which firm 
operated in Chicago in 1904. Later, he was an officer in 
King’s Alton Manufacturing Company. 





NEW YORK CITY BONDS. 


Quoted by Judson G. Wall, 10 Wall St., New York. 

Bid. Asked. 
Re ee en ee ene 102% 103% 
ae. MN OO... ; 62 sclccescdake ee 0414 10454 
es E.R oss pw actneiinin Gheuldar kin cebone 111% 112 
Sh Ms ey EW 6sc0cc bbnadseutexexendeuaandaa 111% 112 
ee I ,, MR, 24. 6. is ace denlbh da dnd idles ankedal 04 104% 
NN ss ac dcagdanensaestadeees ee ses 102 102% 
Sc cccs® 608 0sab00nc00siccdeseaeen 101% 101% 
re ae rrr rrr 100% 101% 
38% %, Nov., ’55. Int’e 91% 92% 
i i Es ca cscs wremcaaassacaed 91% 92 
Se es Pes GIN oc decdccdddseddicddadacacoun 914% 92 





N. B.—All prices “‘and interest.” 


PHILADELPHIA SECURITIES. 





By Fleming & Co., 35 South Oth St., Philadelphia. 
—-Last Sale-— 
Oct. 16, Oct. 23, 
Stocks. 08. 08. 
Cambria Steel ......... ccccccccccccccsccocoss §©=6SOM 36% 
Electric Co. of Americ®........cecccccccccces 9% 9% 
Electric Storage Battery ....cccccccccccccccee§ 36 37 
Lehigtr Valley ........ sunbecessoenserenasesios « Oe 67 
err ooce «6 98) 91 
Lake Superior Corp........cseeeees jobsenseuses T% 8 
Philadelphia Elec. .....cseeccceccscccceccecee Il 11% 
Philadelphia Co. ....cscccccescceces ccccccecee 33 38% 
Philadelphia Rapid Transit. osnecwoscebeosanes 22% 23 
Penn. Salt Mfg. ........ caanenadinn sasseosiane® mae 101 
Philadelphia Traction ........ evenecee secseceee DW VOW, 
ee gs i BREE oc ccccccccscececes oeccteseeose 7 7% 
U. G. eeeeeeeeeee eeeeeeeee eee eee eee eeeeee 87% ST 
Union Srestion 9'00.00d00500008 0006090000060600 51 51% 





ELECTRIC LIGHT AND TRACTION SECURITIES. 





Eglinton, Hammond & Andrews, 60 Wall S8t., N. Y. 

Oct. 23, 1908. 

Bid. "Asked. 
American Light & Traction, common...........+.. 110 113 
American Light & Traction, preferred........... - 8 D4 
American Gas & Electric, COMMON...........eeeeee 12% 13% 
American Gas & Electric, preferred..........+.e0- . 35 387 
See TO Gi TONED. aos 6:0.60 000s vvccvetssesenses - 86% 87% 
Electric Co. of AmePica....... s.ccee cocccccsccce 9% 9% 
Ciera TOE BE TOOEEI ooo cccc cscccesccectbecees ° 15 19 
I it a ee eeeee 87% 87% 

MISCELLANEOUS STOCKS. 
Quoted by Gerold & Banfield, 20 Broad St.,N. Y. Oct. 23, ’08. 
Stocks. * Dividend Rate. Bid. Asked. 

American Brake Shoe, pref.... 7 Quarterly 85 { 
American Chicle, commoa......12 Monthly & Ex. 195 
American Chicle, oo oan 6 Quarterly 95 100 
American Tobacco, common....10 Quar. & Ex. 335 7) 
Am, Typefounders, common.... 4 Quarterly 35 40 
Am. Typefounders, —.... 7 Quarterly 94 98 
Babcock & Wilcox...--......... 7 Quarterly 95 100 
Borden’s Con. Milk, commoa... 8 Semi-An. & Ex. 102 105 
International Silver, pref...... 4 Quarterly 55 60 
Otis Elevator, common......... 3 Semi-An. 38 42 
Otis Elevator, pref............. 6 Quarterly 90 93 
Royal Baking Powder, common. 8 Quar. & Ex. 140 150 
Safety Car Heating & Lighting. 8 Quar. & Ex. 112% 115 
Standard Oi] ....... secocscees Various 620 627 





NEW YORK BANK QUOTATIONS. 
Revised by S. H. P. Pell & Co., 43 Exchange Place, New York. 


BANKS 

Int. Int. 

Rate. Period. Bid. Asked. 
American Exchange .. .. .....- 10 M&wN 26 237 
Chem. Bank ...... i wanes - 15 Bi-MJ 410 420 
DE Selisedchedéde sandnesesacens 10 M&N 310 «315 
Commerce .... «.++- ‘3 ueskanee. 172 175 
Corn Exchange ...... .«. so «ce a ae 315 322 
First National ....... ¢ 0008 4000 Ea oe 715 730 
De Se ice ecco see SO uee 200 210 
Market and Fulton .. .......... 10 J&J 240 250 
Mechanics and Traders ......... pe igggee As 74 & 
MT 24 dude 6d 60 obnddees 7 J&J 165 170 
ED 200 wes sercce wosesse BD 6O8 360 380 





SHORT TIME INVESTMENTS. 
Furnished by Alfred Mestre & Co., 52 Broadway, New York. 





Rate. Due. Bid. Ask’d. Yield 
Oct. 23, 1908. 
American Cigar Co. A.... Mar. 1911 96% 96% 5.25 
American Telephone & Tel- 
egraph .. .. .. «. «ee» & Jan. 1910 100% 100% 4.60 
Atlantic Coast Line ..... - 5& Mar. 1910 99% 100 5.00 
Chesapeake & Ohio .. .... 6 July 1910 101% 102% 4.70 
Chic., Rock Isl. & Pacific.. 6 Apr. 1909 100% 100% 4.15 
. nn., ic., 
ao! peveey — . - 5 June 1911 100% 100% 4.60 
Interbor’gh Rapid Transit 5 Mar. 1910 99 99% 5.40 
Interbor’gh Rapid Transit 6 May 1911 101 101% 5.40 
Lake Shore .. . we. & Feb. 1910 100% 101% 4.20 
Louisville & Nashville .... 5 Mar. 1910 100% 100% 4.30 
Michigan Central .. ...... 5 Feb. 1910 100% 101 4.25 
New York Central ........ 5 Feb. 1910 100% 101% 3.75 
N. Y., N. H. & Hartford.. 5 Jan. 1910 101% 101% 4.20 
N. Y., N. H. & Hartford.. 56 Jan. 1911 101% 102% 4.25 
N. Y., N. H. & Hartford.. 5 Jan. 1912 100% 101 4.40 
Norfolk & Western ...... 5 May 1910 101 101% 4.15 
Pennsylvania .. .. .. .. .. 5 Mar 1910 98% 99% 7.00 
Southern Railway ........ 5 Apr. 1909 91 . 4 9.75 
Southern Railway ....... . 5 Feb. 1910 100 i) = Basis 
Tidewater Co.. .. ..... ... 6 June 1913 99% 99% 6.05 
U. 8. Rubber .. ...... > 5 Sep. 15. 09 100% 100% 4.65 
COTTON QUOTATIONS. 
Veit, Lyon & Co., 115 Broadway, N. » - 
Month. " High. Date. Low. Date. Last bid. 
SS UE res tre 994 23 896 19 9.11—13 
PRR 99 8.83 21 &.88—.90 
December 902 23 8.67 19 + =8.89—.90 
RE Bo cG06n846 -seaiensy 88s 23 859 19 877-78 
ed hes daukinn wel 880 23 852 19 8.69—.70 
as. exeske~ hovered 875 238 842 19 865—.66 
rer 8.52 21 852 21 8.60—.62 
PT. tien cscerekesasenen 8.69 23 ~=—s 8.38 19 858—.59 
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$20,000,000 


Thirty-five Year 4'/,7/, Sinking Fund Gold Bonds, Due Nov. |, 1943 


OF THE 


“Institution for Encouragement of Irrigation Works and Development of Agriculture, S. A.” 


(Caja de Préstamos para Obras de Irrigaci6n y Fomento de la Agricultura, S. A.) 


Interest Payable May | and November 1. 


PRINCIPAL, INTEREST AND SINKING FUND UNCONDITIONALLY GUARANTEED 
BY ENDORSEMENT BY THE MEXICAN GOVERNMENT. 





The Bonds form part of an issue of $25,000,000 U. S. Gold (50,000,000 Pesos), are in coupon form 
of the denominations of $1,000, $500 and $100 U. S. Gold (2,000, 1,000 and 200 Pesos), and 
payable also at the equivalent in foreign currencies, viz, £205.15.2, £102.17.7 and 
£20.11.6 Sterling, Marks 4,200, 2,100 and 420, Francs 5,180, 2,590 and 518, 

and Guilders 2,480, 1,240 and 248. 





Principal and Interest payable in New York in United States Gold Coin, at the Office of Speyer & Co. 








Principal and Interest will be payable without deduction for any tax which the Institution may be 
required to pay thereon, or to deduct therefrom, under any present or future law of the United States 
of Mexico, or of any State or Municipality therein, the payment of any such tax being expressly assumed 
by the Institution. 


The entire issue of bonds at any time outstanding, but not any part of such issue, may be redeemed 


after November 1, 1918, at ror and accrued interest at any time upon giving three months’ previous 
notice. 


Atter November Ist, 1918, @ Cumulative Sinking Fund of not less than 1% per cent. of the total 
amount of Bonds issued becomes operative, the Bonds to be drawn for redemption at par and interest, and 
Bonds so drawn are to be kept alive for the benefit of the Sinking Fund, and the interest accruing thereon 
is to be added to the Sinking Fund. 














Sefior Lic. Don José Y. Limantour, Secretary of State and of the Department of Finance and Public Credit 
of Mexico, in a letter dated October 19, 1908, writes in part as follows: 

“The ‘Institution for the Encouragement of Irrigation Works and Development of Agricul- 
ture, S. A. (Caja de Préstamos para Obras de Irrigacién y Fomento de la Agricultura, S. A.), 
is organized for a term of fifty years (unless its existence be extended by a law of Congress and 
by resolution of its stockholders) under the Concession“ of September 3, 1908, granted to the 
Banco Nacional de México, the Banco de Londres y México, the Banco Central Mexicano and 
the Banco Mexicano de Comercio é Industria, with a capital of not less than $5,000,000 U. S. 
Gold (10,000,000 Pesos) fully paid. Under the terms of the concession, this capital can under 
no circumstances be increased or decreased without authority of the Department of Finance and 
Public Credit. 

















“This Institution has authority to make loans for the encouragement of irrigation and agricul- 
tural works and stock raising, and, in exceptional cases, for the development of combustible min- 
erals and to advance funds to metallurgical enterprises; all such loans to be either secured by 
mortgage and pledge of property, or to be guaranteed by a bank operating under a Federal Con- 
cession, or by a company chartered by the Federal Government to finance enterprises falling within 
the sphere of this concession. The amount which may be loaned on mortgage may never exceed 
60% of the value of the property pledged. 


The Concession provides, among other things, that the Board of Directors shall consist of 
fifteen members, of whom three shall be appointed by the Mexican Government, and no action 
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can be taken if one of the said three representatives of the Government interposes his veto. Un- 


der the Mexican law, auditors (comisarios) must examine and approve the accounts before the 
yearly balance sheet can be submitted to the stockholders, and one of these auditors (comi- 


sarios), as well as his substitute, shall likewise be appointed by the Mexican Government. 











“The total issue of Bonds authorized is limited to $25,000,000 U. S. Gold (50,000,000 Pesos), 
or the equivalent thereof in foreign money, and, in pursuance of the law of June 17, 1908, the 


Bonds which you are offering for sale are unconditionally guaranteed, as to principal, interest and 
sinking fund, by the Mexican Government by endorsement on each Bond. 








“The Concession provides that the ‘Caja de Préstamos’ can make no further issue of Bonds 
than above stated without the express authority of the Congress of the United States of Mexico. 
In case authority to make further issues of Guaranteed Bonds be obtained, then the capital stock 
must be proportionately increased and fully paid, so that the paid-up capital stock of the ‘Caja de 
Préstamos’ may never be less than one-fifth of the amount of its Bonds guaranteed by the Mex- 











ican Government. 





“Under the terms of the Concession, ten per cent. of the net profits of the ‘Caja de Prés- 
tamos’ are set aside each year as a Reserve Fund, until such Fund shall amount to one-half the 
capital stock. 

“The general result of a comparison between the ordinary revenue and expenditure of the 
Mexican Government for a series of years is as follows: 


MEXICAN CURRENCY. 


Fiscal Ordinary Ordinary Ex- Surplus of 

Years. Revenue in Cash. penditure in cash. Revenue. Proportion. 
ee ae $86,47 3,800.94 $76,381 ,643.22 $10,092,157.72 $13.21% 
0 Sr 92,083,886.66 79,152,795.80 12,931,090.86 16.33% 
IIT: 0 sanecnatiy dip nulls 101,972,623.70 79,406,911.68 22,505,712.02 28.32% 
MTT eee Te rere 114,286,122.05 85,076,640.51 29,209,481.54 34-33% 
SOGS0E” hs sen tnsesees I11,214,900.00 92,258, 100.00 18,950,800.00 20.55 Yo 


*Partly estimated. 


The undersigned offer the above bonds for public subscription at 92'/, 7 


The subscription will be closed at the offices of the undersigned at or before 3 o'clock P. M. on Wed- 
nesday, October 28, 1908, the right being reserved to reject any application and to award a smaller amount 
than applied for. The undersigned reserve the right to close the subscription list at any time without notice. 

A first payment of $50 in New York funds for each $1,000 bond subscribed for must accompany all 
subscriptions. The balance of the amount due on bonds allotted upon subscription will be payable in New 
York funds on November 2d, 1908, at the offices of the undersigned, when temporary certificates, ex- 
changeable for engraved bonds as soon as ready, will be delivered upon surrender of the allotment letter, 


























duly endorsed. 





If no allotment be made, the first payment will be repaid in full, if only a portion of the 
amount applied for be allotted, the balance of the first payment will be applied towards the amount 
due on November 2d, 1908. No interest will be allowed on such first payment. If any further 


balance remains, such balance will be returned. 
Failure to pay the second installment, when due, will render the previous payment liable to 


forfeiture. 


The subscription will be opened simultaneously, 





In London, by Messrs. SPEYER BROTHERS. 
In Frankfort A./M., by Mr. LAZARD SPEYER-ELLISSEN. 
In Berlin, by DEUTSCHE BANK. 


In Amsterdam, by Messrs. TEIXEIRA DE MATTOS BROTHERS 


Application will be made to list the Bonds on the New York Stock Exchange and in Europe. 
Copies of the letter of Sefior Lic. Don José Y. Limantour, Secretary of State and of the De- 
partment of Finance and Public Credit of Mexico, referred to above, may be obtained from the 


undersigned. 
SPEYER & CO., THE NATIONAL CITY BANK, 
24-26 PINE STREET. 52 WALL STREET. 


NEW YORK, OCTOBER 24, 1908. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 











Oct. 23, 1908. 

High. Low. Close. 
Allis-Chalmers pf ........ 36% 36% 36% 
Amalgamated Copper ... 80% 78% 79 
Meth TD. TR. cknud oca eddsctte 21 20% 20% 
BR TE + oven dsccvdaiccece 6% 6% 6% 
SS ee 67% 66% 66% 
Am Car Foundry......... 41% 40% 41 
Am Car BP pt. cccccscccece 102 102 102 
Am Cotten Oll...cccccsens 35% 34% 34% 
Sewers 200 200 200 
ee te Un cc cekact acces 24% 24% 24% 
Am Tee Beas. .ccccccesess 23% 23% #23% 
Am Locomotive ......... 50% 49% 49% 
Deh BIO . ocsceseviccsine 92 90% 90% 
Ame Gmet plociceseccocs 105 =104% 104% 
A @ Ge pt B. cecsceceses 81% 81% 81% 
Ash BP Bi ccccccccciccess 29% 29% 
D..  chisdacannanna 133% 132% 132% 
Bee DS EB Daeccctccavceas 127% 127 127 
Am Tob pf 
Anaconda 
A i egecdsnncsacvense 
BF. BW Bbc ccccccesceses 95% 
At C Line 
Balt & Ohio 
Batopilas ..... 
Bklyn R T.... 
Brunswick 
Can Pacific 
Gem EMGEM ccccccccccce 25 24% #24 
Ches & Ohio...........+. 43% 24 42 
GRE B BRGB. ccccccccccess 88% 38 
GOR Be Te We tcsestasesece 162% 161 161 
Ch NM W Bbc cccccccsccess 216 216 216 
Cee Be Weseccccccecsease 7% 7 
cE Ef 8 ee 10% 10% 0 
c M 8 Perr 143% 142 142 

ee Oe WP OE e ccccccan 139 138 1: 

c M & St P pf ctfs...... 154 154 154 
ee OB OD Bice cdcivccese 53.53 53 
Colorado Fuel & I........ 37% 36% 36% 
Cel Beuth Bat ph. .ncccces 67% 665 665% 
Cee See GO Bes ssc cecevc 59% 58% 50% 
COG GRE cccccccsccecses 145% 143% 143% 
Care FP BR Mb. cccccccesses 74 74 4 
Oe nt ees deacons 167% 167% 167% 
BY) rer 527 27 
Den & R G pf.......cee 6S 68 68 
Bet DH Bs ccc wascdscesces 438% 40% 43% 
Distillers’ 8. ..ccccccccees 30% 30% 30% 
DR BD Be cciccvssececes 14% 14% 14% 
BOD 0 cadcee coccseeeneetec 82 30% 30% 
BEER BAT BBs cc ccccvacesces 441% 44 44 
ff 2 eeeererrrere 36% 36% 36% 
Cem TRO cnccceccches 143% 143 143% 
| f F Seppe 133% 132% 132% 
Ge Oe Ge cc ccccccestsse 
Be GRO a keccccccevsses 31% 31 
a Gee 6a0 ee 85 85 
CEOUROTRORS co ccccccccccccce 
CO ears 40 sth 139% 
Be NE BE. nccccceccces 51% «O61 51% 





tat Pump pésc22ci0 Be B stg 


Inter-Met Cbaevcgooceess EE OR 1 
Int-Met pt eebtedcsodeade et osie 
Iowa Central ...... cccoce ae 25 

Iowa Central pf......... . 4 42 42 








a 73 

es &  Seeeeeeesey*" 307 304g 

ee MEE od nendoossann thd 55 
MR MES. Bl cccasectans 117% 117% 117 
errr 84 83 83 
"freee 103% 103% 103% 
Newhouse ......cccecccees 5 4% 5 
Oe a Wisi tees nsecnseeuu 203 203 
N Y Cent. cececeeees 10% 1WH% 1% 
Ck Seeeeeerares 74% 7 74 
St (tl. ntneeneasneaeegad 654% 

POO MONS. cccccacccceens 144 2 42% 
Nor Pacific rets.......00. 135% 134% 134% 
_) eo" epee 41 41 414% 
Pacific Mail . Soest 25 25 
enn R R... aéd 1: 125% 
Peoria Gas 

yy 3 Sseaeee 33 33 
Se ee, nc nhs bbeceenge Me 87 
DT cA<ceehsaekwtnes 22 22% 
Rep Steel pf 79% 
EEE cccesesdcccceceeus 132% 1324 
Reading 2d pf 86 86 
fet eet Gi it at 

oc sland p 

8 ai neprecesenens 66 s 
st +) 29% 
St Minds seaidaeeoven 19 191% 
st L S W p 49 50 
Southern Pacific ......... 108% 1 106% 
Southern Pacific pf....... 118% 118% 118% 
South Ry Co....... oso ae 1 


South Ry Co pf.. 
Tenn Copper .... oe 
BOGGS BOM occvcecceses 


eee eee eee meee 


Ww 
rp 2 Sh eee 
eee Ge Be Be ccsccceses 90 
Umiem PRISS .cccccccoces 170% 168% 168% 
89 89 
32 
47 





Union Pacific pf.......... 89 
WD DD i een seer seices case 82 
Un R Inv pf 

CI Pi 


U nee 660084 000 ces 48 
U S Steel pf.. 
Utah Copper 
Wea © srcesecs 


DT 4590200se00e6es 27 





27 
80 
Wer oa ORR : 9% ove 
. F&F 9 ears 28 28 28 








Adventure Mining .............. % 7 
SSO aaa 38 387% 
American Telephone ............ 1 127 
American Woollen pf............ 91 91 


| AT YOUR FINGERS’ 
| 
| 














ENDS 


LATEST Earnings Published. 

|| LATEST Dividend Announcements. 
LATEST Dividend Dates. 

LATEST Annual Report with Compari- 





sons, 

! LATEST ‘‘High"' and ‘‘Low”’ Prices of 
Stocks. 

‘LATEST Stock Issue with Plan and 

| **Rights.’”’ 

| LATEST Short Term Note Issues. 

|| LATEST Court Decisions. 

New Bond Issues. 

Correct Amount of Funded Debt. 

Deferred Dividends to Date. 

| Receiverships. 

| And Hundreds of Cae apes Announce- 


Banks, Brokers. a Speculators, 
| Maooute and Trustees need this infor- 
| mation. e correct and tabulate it, print 
| on cards and mail to you 


Absolutely Accurate and Up to Date 
1 $5.00 MONTHLY 


} Write for sample cards and descriptive circular 


Standard Statistics Bureau 
| 15 —a ST., NEW YORK 




















Arizona Commercial ............ 34% 34% 
Atlantic Miming .......ccccccees 18% 18% 
Boston & Albany.............+. 215 215 
Boston & Corbim.............0006 19% 18% 
Boston & Maine............se00 118 118 
Boston Consol Mining........... 144% 14% 
WO CORI ccccccsccccecoue 27% 27 


Calumet & Hecla Mining........ 660 
Centennial Mining eos 
Copper Range Cons 
Daly-West Mining 
Edison Elec Illum...............2% 
WORM BOE cccccccccccsces 

GY ME og Sc cccncccec sees 

TD GUMOEER oc cccccecccescces ‘ 1036 
Isle Royale Miming............. 23% 23 
Mass Cons Mining.............. 5g 5% 
Mass Electric Co pf............. 50 50 
Massachusetts Gas ............. 55 55 


88 88 
Michigan Mining ..........0.0. 13% 13% 
Mohawk Mining ............... 66 64% 
Nevada Con Mining............. 17% 17 
New England Telephone rere. 121 . 
Newhouse Mining ........ ie bias 
Oe We Oe GR bcchccsose 
North Butte Mining os } 83% 
Old Dominion Mining........... 51 49% 
I ne is ee eas 








EE EE ern. cee eeesoce 2838 


Es os cca cccceesee 
Shannon Mining 
Superior Mining 2 
SS ae 

Tamarack Mining 
Dt ME atccsactesnsoces 8 
65 ie one wads on narod ‘ 


United Copper ...... 
Utah Consolidated ... 
ME Cdeweee.tes600-neo ees 
Wee TUES occccccccccccccs 
Wyandot Mining 








Guaranteed Stocks. 
Furnished by Joseph Walker & Sons, 20 
Broad St. 

Asked 

Albany & Susquehanna.. 205 220 
Albany & Vermont..... 3 7 
Allegheny & Western 1 

ata Savannah 1 
Beech Creek ...........0. 1 
Boston & Albany......... 210 
Boston & Lowell.......... 
Boston & Providence 290 
Broadway & 7th Ave 
Brook!  Lctiieneccees 195 
Cen Park N E River.. 9 100 
Chicago & E Ill ~ 112 
Columbus & Xenia.... 215 
oncord & Montreal... — 
Connecticut River 256 
Delaware & Bound 190 
Detroit, Hillsdale & 100 
East Pennsylvania — 
Erie & Kalamazoo..... ee 240 
Erie & Pittsburg.. 7 1 
Ft Waym d Jacko pti: 6% ia2 187% 

ayne ackson p 
George R R & Bank Co....11 235 245 
Gold & Stock Tel...... coos © 90 ott 
Ill Cent Leased Line...... 4 96 100 
Illinois & Mis Tel........ 60 
Jackson, Lansing “A tag..3% $8 
ackson, ng cae 90 
Joliet & Chicago........ -7T 158 158 
Kal _—— @ ut Gt Rapids. . 5.95 1380 146 
K C Ft 8 & Memphis pfd.. 4 55 62 
K C St L & Chi pfd....... 115 180 
Lake Shore ...........4.. 10 275 800 
Little Miami ............... 8 2-5 208 212 
Louisiana & Mo Riv pfd... 7 150 _ 
Manchester & Lawrence...10 225 -- 
Mobile & Ohio............ 4 70 me) 
Morris Canal & Bank..... 4 64 =: 
Morris Canal pfd.......... 10 162 16T% 
ke eer 7 181 185 
Nashville @ Decatur..... - ™% 180 188 
Nashua & Lowell......... 9 200 — 
New London & Northern... 9 180 200 
NY Brooklyn & M B pid. 5 100 66110 
New = ween 14 815 880 
N Y Lac % wate tsbneee 120 
North Scie Siithenss ot 140) «145 
Northern R R of N J..... 4 75 85 
North Pennsylvania ......8 190 210 
Northwest Tel ............ 94 16 
Old Colony ............ 185 190 

ego & Syracuse....... 9 25 220 
Peoria & Bureau Vy......8 165 18 
Pitts Bessemer & L E.... 6 38 85 
Pitts Bessemer & L E pfd. 6 2 70 
Pitts Ft Wayne & Chi.. 7 167 170 
Pitts McKeesport & Yough. 6 120 
Renssalaer & Saratoga.... 8 183 38 
Rome & Clinton .......... 6% 1380 140 
Rome, Water & Se 5 118 122 
Rutland & Whiteball...... 6 180 1 
Sara & Schenectady... 7 165 170 
Second Avenue ........... 8 — 
Sharon Railway .......... 6 110 120 
Sixth Avenue ............ 90 199 
Southwestern R R of Ga..5 105 116 
Syracuse Gen & Corning.. a” 80 - 
UN JR @ Canal Co...... 245 1 
Utica & Black page  octee 9 160 170 
Utica Chen & Susq -6 140 144 
Utica Clinton a. 8 Sa - 8% 6 7@ 
Valley of — York....... 56 112 1% 
WORNE sccccehesszcscccaeer ST 6TW | 6B 
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EXTRAORDINARY RISE IN TRANSCONTINENTAL 
RAILROAD STOCKS. 


In reviewing the phenomenal growth of the Pacific 
Railroad systems, the New York Journal of Commerce 
concludes its article by calling attention to the extraordi- 
nary rise in their stocks within the last ten years, an in- 
crease in value that is the more remarkable considering 
the very short period in which it all occurred. The arti- 
cle reads as follows: 


“No other group of roads could show so amazing fluctuations 
in the market value of their securities. It is customary to re- 
gard Union Pacific’s record as unique, but this is a mistake. 
What, for example, could be more sensational than Northern 
Pacifie’s advance from $19 per share to $1,000 per share in four 
years? To make the record more extraordinary still, no quota- 
tion for the stock appears during the ensuing three years. 
When next the company figures in the table of quotations its 
level is not anywhere near either the $1,000 maximum of 1901 
or the $77 minimum for the same year; the range for 1905, 
when trading was resumed after the Northern Securities litiga- 
tion, was $216 to $125, since which time there has been a 
material decline, partly owing to an increase in the amount out- 
standing. The other Hill road’s shares are also selling to-day 
below their level of ten years ago, but it is important to point 
out that in 1906 stockholders received one ore certificate for 
each share of stock owned, which certificates have sold as high 
as $85 and are to-day quoted around $60. The maximum range 
in Great Northern has been from $348 in 1906 to $107 last year. 

“Union Pacific made a remarkable jump in 1901, when the 
Harriman management began to promise big results, and when 
almost every stock enjoyed a boom. From a low quotation of 
$16 in 1898 the stock rose to $195 in 1906 before the frenzied 
speculation in these and other securities collapsed after the 
famous Harriman dividend episode. The fall was as dramatic 
asthe rise, for within a year after the boom reached fruition 
the price had broken in half—to $100 per share on that black 
day when a deadlock arose on the Stock Exchange before the 
Morgan Syndicate rushed to the rescue with $25,000,000 call 


Will You Accept This 
Business Book if We 
Send it Free? 


Sign and mail the coupon below. 
money! Take no risk! 


One hundred and twelve of the world’s master 
business men have written ten books—2,193 pages 
—1,497 vital business secrets. In them is the best 
of all that they have been able to squeeze from 
their own costly experience about 

Purchasing —Retailing —Position-Getting 














Send no 


—Credits —Wholesaling —Position-Holdiag 
—peenions —Manutfacturin —Man-Handling 

> ase — Insurance —Man-Training 
—Time-Keeping —Real Estate onl General: 
—Cost-Keeping —Public Utilities —Casiness Gene _ 
—Advertising mn < and hundreds and hun- 
—Correspondence —Organization dreds of other vital busi- 
—Salesmanship —Systematizing ness subjects. 


A 9,059-word booklet has been published describing, explaining, picturin 
the work. Pages 2 and 3 tell about managing eed a anininanes 
4 and 5 deal with credits, collections and with rock-bottom purchasing; pages 
6and7 with handling and training men ; pages 7 to 12 with salesmanship, with 
advertising, with the marketing of goods through salesmen, dealers and by 
mail ; pages 12 to 15 withthe great problem of securing the highest market 
price for your services—no matter what your line ; and the last page tells how 
you may get a comple teset—bound in handsome half morocco, contents in col- 
oo less than your daily smoke or shave, almost as little as your daily 

jewspaper. Will you read the book if we send it free? 
Send no money. Simply sign the coupon 











money. 


Southern Pacific has plodded along unostentatiously. 





The System Co., 151-153 Wabash Ave., Chicago 

If there are, in your books, any new ways to increase my business or 
my silary, I should like to know them. So sendon your 16-page free 
descriptive booklet. I'll read it. 156-1034 
Name 
Address 
Rn Hy 
Position —_ = 














RETIRING THE STEAM ENGINES. 

The Canadian Pacific, so its president 
declares, will be operated on over 700 
miles of its track through mountain 
ranges by electricity generated by adja- 
cent water. A _ successful outcome of 
this experiment with electric locomotives 
will lead to a change in the motive 


NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence ean be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D. 


Probable Stock Market 


Movements 


in the event that either presidential candidate is 
elected, are discussed in the Weekly Market 
Letter of October 24th. A limited number of 
copies have been reserved for free distribution. 


THOMAS GIBSON 


Corn Exchange Bank Building, New York City 














PRUDENTIAL INS. CO. 
HOME. INS. CO. 
CONTINENTAL INS. CO. 
TRAVELLERS 


ROYAL BAKING POWDER PREF. & COM. 
MAHONING AND SHENANGO VALLEY 
ELECTRIC LIGHT RAILWAY CO. 
AMERICAN CHICLE, COM. & PREF. 
and other Inactive stocks dealt in. Bids 
anc Offerings solicited. 


Oscar Bamberger 


25 BROAD ST. Phone 5500 Broad NEW YORK 





power of all railroads. It will be an 
economic and health promoting change 
and will mean an enormous business for 
the manufacturers of locomotives. 


WHEAT AND CORN. 

That the increase in the visible supply 
of wheat, which is greater at this time 
than at the same time of 1907, the rains 
in the southwest after a long drought 
and the favorable crop news from Ar- 
gentine, have failed to make a great im- 
pression on wheat prices, shows how 
strongly the bull element is imbued with 
the idea that we are going to have 
higher prices before the snow flies. 
Speculators for the advance, while con- 
ceding the temporary effect of large 
marketing, bank on the small reserves in 
the world and believe that this will de- 
cide the future prices. 

Corn is weak on account of the large 
marketing and hammering by bears, but 
this will not last long. 


ANOTHER LOCHINVAR IN THE 
TELEGRAPH FIELD. 

The American Union Will Compete 
With the Telepost to Put the West- 
ern Union and Postal Telegraph 
Out of Business. 

The Telepost Company, whose stock 
the Sterling Debenture Corporation is 
selling, on claims that the company will 
have a monopoly on the telegraph busi- 
ness, with the added feature that it will 
be a monopoly of the people and not of 
the money lords, has now a competitor 
in the American Union Telegraph. 
Whereas, the Telepost’s motto is “for 
the people, by the people and of the pco- 
ple,’’ borrowing Lincoln’s immortal say- 
ing, the American Union Telegraph Las 
plastered all its printed matter with 
“Justice for all!” as its motto, without, 
of course, explicitly stating whether this 
laucable sentiment covers the question as 
to whom the revenues shall belong. 

Nor will the Telepost Company have 
the monoply on cheap telegraphing, for 
the American Union Telegraph Company 





will also charge twenty-five cents for 
twenty-five words—provided it ever gets 
to a point where it will handle mes- 
sages instead of checks for stock. 

So tar, the American Union Telegraph 
has not grown beyond the stock selling 
period of its existence. The really seri- 
ous business of equipping itself to handle 
telegrams, is still in its infancy. 

As yet, it has not rigged a single line, 
or put up a single pole, or established 
a solitary office beyond the one now 
devoted to financing the project; it has 
not a single lease, as far as we can learn, 
with an independent telephone system 
permitting it to use its wires to send 
messages. 

But that does not for a moment deter 
the ambitious projectors of the Ameri- 
can Telegraph Union from recommend- 
ing their stock as a very safe investment 
at its par value of $10 a share. Those 
who come early will get also a pretty 
certificate of common stock as a bvnus, 
one share for each preferred share 
bought. 

If the investments were based on wind 
and water, it cannot be gainsaid that the 
American Union Telegraph Company is 
not handing out a good measure, for it 
is 100 per cent. pure of each. 

The Telepost Company at the present 
time has at least one advantage over its 
competitors. It has acquired a small 
New England telegraph line, abandoned 
by one of the large companies, to ex- 
periment upon, so that interest in its 
stock may be maintained among its in- 
vestors for whom disappointment, how- 
ver, can as little be prevented as the 
changes in the moon. 





DIVIDENDS. 





OFFICE OF 

THE CONSOLIDATION COAL COMPANY 

Baltimore, Md., October 16. 1908, 
The Board of Directors have declared the Hegeler 
arterly Dividend of ONE AND ONE-HALF 
R . on its Capital Stock, payable October 
31st, 1908, to the Stockholders of record ‘at the 
close of business October 24th, 1908. 4! 
Dividend checks will be mailed. — aT 
The transfer books will be closed at 12 o'clock 
noon, October 24th, and reopened at 10 o’clock 

A. M., November 2d, 1908. 
T. K. STUART, Treasurer. 
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PREPAYMENT OF 


DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 
Will pay par and accrued interest for 
the DEBENTURES of Series D75 and 
D81, due November 1, 1908, upon pre- 
sentation at the office of the Company. 





THE MORALISTS FROM THE 
SALTED MINES. 

Losses from the mining boom of 1906 
and the early part of 1907 have by no 
means been confined to the dupes who 
were deluded by the catchpenny adver- 
tisements of unscrupulous promoters. 
Wise money as well as sucker money has 
gone into mining schemes and stayed 
there. Wise money has come from many 
Stock Exchange firms, from many men 
prominent in big corporations and from 
not a few financiers and stock market 
operators who were considered too 
shrewd to lose money before last year. 
In a number of cases the men who have 
invested have made the investments 
quietly and have kept quiet about their 
losses. In others only some unexpected 
development has revealed the extent of 
the losses or the identity of the persons 
sustaining them. Quite as indicative of 
the result of most of the mining invest- 
ments in the boom times is the fact that 
nowhere is there heard a report of the 
attainment of the profit expected. 

Wall Street men who have lost money 
in Western mining schemes consider that 
criticism of Wall Street methods comes 
with poor grace from States like Colo- 
rado, Utah and Nevada, where millions 
of Wall Street money have gone into 
holes in the ground; yet in no State is 
criticism of Wall Street more violent 
than in those which have taken money 
from this centre in unprofitable and 
fraudulent schemes. This general idea 
was the substance of a sharp retort 
given by a Wall Street broker to a Colo- 
rado populist not long ago, after the 
Westerner had exhausted a picturesque 
vocabulary in describing the iniquities of 
the financial centre. “You people in 
Colorado,” he said, ‘‘ seem to just about 
divide your time between orating about 
the crookedness of Wall Street and de- 
vising schemes more crooked than Wall 
Street ever though of for getting money 
into fake mines. Moreover, your mining 
States have sent more crooked promo- 
ters to Wall Street than have come there 
from all the rest of the world. Wall 
Street is willing enough to have reform, 
but it isn’t ready to be reformed by men 
from salted mines.—Sun. 


GREATER PROSPERITY COMING. 

Mr. J. T. Talbot, Vice-President of the 
Commercial National Bank of Chicago, 
one of the best informed men in the 
West, has this to say about the business 
outlook: 

“While we are not having a whirlwind 
in business, I am gratified to be able to 
say that the general situation in the 
West at present is healthy and satisfac- 
tory. The future is most encouraging. 
I believe as soon as the elections are out 
of the way—if they go right—trade will 
start off with a vim and snap that will 
be surprising. Stocks of goods are low 
and conditions are right for active trade. 
We have made better than average crops 





A Safe 6'/,.% Investment 


SCHWARZSCHILD 
& SULZBERGER 


OY, 


Sinking Fund Gold Debentures due June 1st, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in sat over $500,000 
have been retired within the last two years. 

The $5,476,000 sinking fund debenture bonds are well eal by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 


CIRCULAR AND PRICE ON APPLICATION 


Ground Floor 
196 
La Salle Street 





(New) Corn Exchange 
Bank Building 
Chicago 


VON FRANTZIUS & CO. 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS - 


BONDS - 


GRAIN 


Ask for our Statistical Cards 
on the leading and most promising Industrials and Railroad Stocks. 





and they are bringing good prices; in- 
herent conditions in the country are so 
sound as to warrant the belief that when 
the full tide comes again, as it surely 
will, we shall see a larger volume of 
business and a greater amount of pros- 
perity than we have yet enjoyed. 


BRAZIL’S GREAT COFFEE FIASCO 
It did not take the government of San 
Paola, the chief state of Brazil, long to 
find out at a heavy cost that the laws of 
supply and demand can as little be sus- 
pended as the law of gravitation. Its 
coffee valorization scheme, by which it 
was planned to keep up the price of cof- 
fee in years of bumper crops, has totally 
collapsed, and the Brazilians are now 
trying to get out of this price-sustaining 
business, for whose conduct millions of 
dollars have been borrowed. The price 
guarantee plan has not worked. 


SAMPLES FOR THE WILD-CAT- 
TERS. 

“A dozen beautiful specimens of genu- 
ine gold ore, direct from the mines, sent 
prepaid for 45c. You couldn’t collect 
them yourself for ten times that cost. 
Address L. E. THOMAS, Temple Court 
Building, Denver, Colorado.” 

The above advertisement appeared last 
Sunday on the financial page of a Boston 
paper. It is probably intended for the 
mining fakirs of whom Boston is full, 
and who may desire to show investors 
“beautiful samples’ from the mines, 
whose stocks they sell. There are in 
Denver quite a number of people who 
supply the mining swindlers with ‘“‘sam- 
ples” to catch the credulous fool. 


—A learned professor has figured out 
that the United States has coal to last 
4,000 years. In the absence of other 





reasons, this prophecy can be used as a 
bull argument for the stocks of the coal 
roads. 

—The life insurance companies operat- 
ing in the State of New York have in 
1907 written $241,496,308 less life in- 
surance than in 1906. They have issued 
159,306 policies less in the year of the 
great panic. 


KANSAS CITY SOUTHERN. 
For September, the Kansas City South- 
ern Railway Company reports a net de- 
crease after deducting taxes of $112,- 
993.37, and for the three months of this 

fiscal year a net decrease of $224,310. 


$4.75 
Will Bring You For A Full Year 
(ONE) 


THE FINANCIAL WORLD 
Fearless, Independent 
Regular Price, $4 per year 
(TWO) 

MOODY’S MAGAZINE 
The National Investors’ Monthly 
Regular Price, $3 per year 
(THREE) 

EARNING POWER OF 
RAILROADS 
By FLOYD W. MUNDY 
A $2.00 Cloth Bound Book, 370 pages, replete 
with statistical information of great 
value to investors. 


This offer expires November | 0th, 1908. 
FINANCIAL WORLD 


18 BROADWAY NEW YORK CITY 











